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Roadmap 

For Today



Demographics



California Population Challenges

38,000,000

38,500,000

39,000,000

39,500,000

40,000,000

40,500,000

41,000,000





Department of Finance 
Demographics



California Current

Economic Outlook



What Were We Thinking in 

May?



Overview of

2025-26 May Revision Economic 

Outlook 

“Growth recession” Inflation to 

accelerate above 

Fed’s target rate of 

2%

One rate cut in 

2025, in December

Federal policy 

uncertainty



Latest 

News





California GDP Growing Faster than U.S.



Labor Markets Cooling



Inflation Remains Above Target Rate









Our Concerns…



State Revenue Volatility



Property Taxes



Sales & Use Taxes



Labor Market 

Impacts



Housing, Construction, 

Fees



Mandates, State 

Reimbursements 

& Compliance



Disasters, Insurance & Climate-Driven Costs



Population Shifts and 

Migration Patterns



Federal Impacts





California Recession?

• The tech sector has been kept 

afloat by artificial intelligence 

companies lately. If the AI boom 

turns to a bust, employment and 

income growth would slow but 

the resulting decline in income 

among the highest earners could 

hurt the state’s budget 

disproportionately.





Ongoing 
Federal 
Uncertainties 
Remain

Ever-changing tariffs

Deportations

Stricter international 
immigration

Federal layoffs

Federal program cuts



Ongoing 
Structural 
Risks to the 
State

Aging 
population

Continued 
housing 
shortage

High living 
costs and 

affordability

More frequent 
and extreme 

climate events

Geo-political 
tensions and 
escalations

Stock market 
volatility and 

declines



Thank you!

Email: somjita.mitra@dof.ca.gov

mailto:somjita.mitra@dof.ca.gov
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