
Nonoperating Revenues and Expenses³ 

Are resources received to support operations 
without providing goods or services of equal 

value? 

No 

GASB 103 Revenue Classification Flowchart 
(Proprietary Funds) 

Is the revenue generated from an 
exchange transaction¹ related to the 
proprietary fund’s principal ongoing 

operations? 

No 

Other nonoperating revenues/expenses⁵ 

Examples: 
Investment income and expenses 

Lease interest revenue 
Gain/loss from asset disposal 

Contributions to permanent and term 
endowments 

Capital contributions 

Operating Revenues² 
Yes 

Examples: 
Utility services charge 
Airport landing fees 

Tuition 

Noncapital Subsidies⁴ 

Yes 

Examples: 
Transfers in/out 

Insurance reimbursements 
Intergovernmental revenue 

Notes: 
¹ An exchange or (exchange transaction) is a reciprocal transfer between a 
government and another entity that results in the government acquiring 
assets or services or satisfying liabilities by surrendering other assets or 
services or incurring other obligations. Each party receives and gives up equal 
values. 

² All revenues and expenses that do not meet the definition of nonoperating 
revenues and expenses are operating. 

³ Nonoperating revenues and expenses include subsidies received and 
provided, contributions to permanent and term endowments, revenues and 
expenses related to financing, investment income and expenses, and 
resources from disposal or capital assets and inventory. 

*Exception: If a revenue or expense that would normally be considered 
nonoperating represents the proprietary fund’s primary business activity, it 
should be reported as operating. 

⁴ GASB 103 define subsidies as: 
· Resources received or provided for which the proprietary fund does not 
provide goods or services to the provider, and that reduce or maintain 
current or future fees or charges. 
· Resources provided to another party or fund (1) for which the recipient does 
not provide goods or services to the proprietary fund, and (2) that are 
recoverable through the proprietary fund’s current or future pricing policies 
· All other transfers 

⁵ Exception: If the activities listed are the proprietary fund’s principal ongoing 
operation, they should be classified as operating. 
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