GASB Statement No. 94, Public-Private and Public-Public Partnership (PPPs) and Availability
Payment Arrangements (APAs)

APA Decision Tree

Availability Payment
Arrangement?

Does the Government Acquire an
Underlying Non-financial Asset for a Period
of Time in an Exchange/Exchange-like
Transaction?

Not an APA | (¢

YES

Does the Government Pay
the Operator Based Solely
on “Availability” of the
Asset?

Not an APA &4 NO

YES

Do the Operator’s Activities
Include Designing,
Not an APA | 16 Constructing, Financing,
Maintaining, or Operating
the Asset?

YES

Does Ownership of the
Asset Transfer to the
Government at the End of
the Contract?

YES:

Report as a
Financed

Report as an
APA Purchase

(See GASB 87)
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PPP Decision Tree

Arrangement is a PPP?

Does the Government convey to an Does the arrangement have all of the

This is not Operator the right to operate or use a
a PPP nonfinancial asset (e.g., infrastructure) to
provide public services?

following criteria?

O The Government conveys to the Operator

YES the right and related obligation to provide
public services through the use and
Do the Government’s payments to the operation of an underlying PPP asset in

This is not
a PPP

exchange for significant consideration.

O The Operator collects and is
compensated by fees from third parties

U The Government determines or has the
ability to modify or approve which

NO services the Operator is required to
provide, to whom the Operator is
required to provide the services, and the
prices or rates that can be charged for
the services.

O The Government is entitled to significant
residual interest in the service utility of

This is a PPP arrangement the underlying PPP asset at the end of the

YES
that may be a lease. £ YES/NO arrangement. 7

Operator meet the exchange or exchange-
like transaction criteria?

YES

Is the underlying asset an existing asset of

the Government?

See Lease and PPP
Arrangements

This is a PPP arrangement with a new
purchased or constructed asset by the

his is a Service Concession Arrangement
with a new purchased or constructed YES YES/NO N

-
o

Operator which is not a Service Concession
Arrangement

asset by the Operator.




GASB Statement No. 94, Public-Private and Public-Public Partnership (PPPs) and Availability
Payment Arrangements (APAs)

From PP Lease and PPP Arrangements

Types

Decision Tree

Does the Arrangement
Meet BOTH Lease and

PPP Definitions?

YES

Follow GASB 94 Meets Definition of
Guidance SCA?

Are the Underlying
Assets Existing Assets
of the Transferor?

Follow GASB 94
Guidance

YES

Are Improvements
Required to be Made
by the Operator?

Follow GASB 94
Guidance

Follow GASB 87
Guidance
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