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State Finances in March 2010 
 
⇒ The State’s General Fund revenues continued to improve in 

March 2010.  Compared to estimates found in the 2010-11 
Governor’s Budget, total General Fund revenues were $356 
million higher (5.9%) than expected.  Sales tax revenues were 
$264 million lower (-11.2%) than anticipated.  However, 
corporate tax revenues came in above projections by $516 
million (50.3%) and personal income taxes also did better than 
expected by $8.4 million (0.4%). 
 

⇒ At this time last year, the State was forced to delay $4.8 billion in 
payments to manage a cash crisis.  To present a true 
comparison against that period, last year’s revenues are adjusted 
to account for those delays.  Compared to March 2009, General 
Fund revenue in March 2010 was up $906 million (16.6%).  The 
total for the three largest taxes was above 2009 levels by $734 
million (14.0%).  Although corporate taxes were down by $329 
million (-17.6%), sales taxes were $464 million higher (28.3%) 
than last year and personal income taxes came in $599 million 
above (34.4%) last March. 

(Continued on page 2) 

T he State Controller’s Office is 
responsible for accounting for 

all State revenues and receipts and 
for making disbursements from the 
State’s General Fund.  The 
Controller also is required to issue 
a report on the State’s actual cash 
balance by the 10th of each month.  

As a supplement to the monthly 
Statement of General Fund Cash 
Receipts and Disbursements, the 
Controller issues this Summary 
Analysis for California 
policymakers and taxpayers to 
provide context for viewing the 
most current financial information 
on the State’s fiscal condition. 

_________________________ 
 

This Summary Analysis covers 
actual receipts and disbursements 
for March 2010 and year to date for 
the first nine months of Fiscal Year 
2009-10. Data are shown for total 
cash receipts and disbursements, 
the three largest categories of 
revenues, and the two largest 
categories of expenditures. 

This report compares actual 
receipts against historical figures 
from 2008-09 and the statement of 
estimated cash flows from the 
2010-11 Governor’s Budget. 

Budget vs. Cash 
 
The State’s budget is a financial plan based on estimated 
revenues and expenditures for the State’s fiscal year, which 
runs from July 1 through June 30. 
 

Cash refers to what is actually in the State Treasury on a 
day-to-day and month-to-month basis. 
 

Monitoring the amount of cash available to meet California’s 
financial obligations is the core responsibility of the State 
Controller’s office.  On average, the Controller’s office issues 
182,000 payments every day. 
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Tax Revenue Fiscal 
Year to Date 
 
⇒ Compared with the 2010-11 

Governor’s Budget, General Fund 
revenues through March were 
above the year-to-date estimate by 
$2.3 billion (4.1%).  The three 
largest sources of revenue were 
above estimates by $2.12 billion 
(4.0%).  Corporate tax collections 
year to date were up $792 million 
(15.8%) from estimates.  Income 
taxes were $877 million higher 
(3.1%) than expected, and sales 
taxes were also up $453 million 
(2.4%). Because the Governor’s 
Budget estimates contained actual 
figures through November, this 
revenue improvement occurred 
between December 2009 and 
March 2010. 

  
⇒ Compared to this date in March 

2009, revenue receipts were up by 
$1.16 billion (2.0%).  This was 
driven by sales taxes, which came 
in $2.08 billion above (11.8%) the 
same time last year. 

 
⇒ Year-to-date collections for the 

three major taxes were $884 
million higher (1.6%) than last year 
at this time.  However, personal 
income taxes were down $979 
million (-3.2%) and corporate taxes 
were down $219 million (-3.6%) 
from last year’s total at the end of 
March. 

 

(Continued from page 1) 

(Continued on page 3) 
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What The Numbers Tell Us  
 

 

The State’s General Fund revenues in March provided further 
evidence that our economy is on the mend.  California’s 
revenues are well over $1 billion higher than they were at this 
point in Fiscal Year 2008-09.  Critically, this has come on the 
back of very strong consumer performance, with taxable 
sales up by 4.4% and 2.4% in the third and fourth quarters of 
2009, respectively. 

However, personal income taxes and corporate taxes in 
particular are still noticeably below last year.  Up to this point 
in the year, these two revenue sources have reduced by 

more than half the net 
impact of the strong 
sales tax numbers on 
the General Fund. 
Additionally, estimated 
tax payments 
traditionally paid by 
small business owners 
and the self-employed 
are down by more 
than 23% compared to 

last year.  This shows that although the worst is likely behind 
us, it will be a long slog coming out the other end of this 
recession. 

Recent data from the labor markets lends credence to the 
idea that this recovery will be a slow one.  California’s 
unemployment rate held steady at 12.5% in February, and 
the national unemployment remained unchanged at 9.7% in 
March.  That the decline in the unemployment rate will be 
slow is no surprise — as the economy begins to heal, 
workers who became discouraged begin to search for work 
again.  This will initially put upward pressure on the rate, as it 
will take time for them to find employment.  And, while the 
unemployment rate is expected to fall in the coming months, 
the declines will be marginal for this reason. 

Nationwide, we did see employment grow by roughly 162,000 
in March.  This comes after more than 24 months of nearly 
consecutive declines.  Unfortunately, this increase represents 
less than 2% of the roughly 8.4 million jobs this country has 
lost since the end of 2007.  In California, we have yet to see 
any significant job growth.  Employers are expected to begin 
adding to their payrolls in the short-term, but this evidence 
suggests that it will be many years before the state gets back 
to its peak level of economic activity. 
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*Note: Some totals on charts may not add up, due to 
rounding. 

Table 1: General Fund Receipts, 
July 1, 2009 - March 31, 2010 (in Millions)* 

Revenue  
Source 

Actual 
 Receipts 
to Date     

2010-11 
 Governor’s 

Budget  
 Estimate 

Actual Over 
(Under) 
Estimate 

Corporate Tax $5,808 $5,016 $792 

Personal 
Income Tax $29,291 $28,414 $877 

Retail Sales and 
Use Tax $19,710 $19,257 $453 

Other 
Revenues $3,782 $3,603 $178 

Total General 
Fund Revenue $58,591 $56,290 $2,301 

Non-Revenue  $1,736 $1,763 ($26) 

Total General 
Fund Receipts  $60,327 $58,052 $2,274 

Table 2:  General Fund Disbursements,  
July 1, 2009-March 31, 2010 (in Millions) 

Recipient 
Actual   

Disburse-
ments 

 2010-11 
 Governor’s 

Budget  
 Estimate 

Actual 
Over 

(Under) 
 Estimate  

Local 
Assistance $52,406 $52,691 ($285) 

State 
Operations $17,112 $17,343 ($231) 

Other $1,497 $1,552 ($56) 

Total 
Disbursements $71,014 $71,586 ($572) 

Borrowable Resources 
 

State law authorizes the General Fund to 
borrow internally on a short-term basis from 
specific funds, as needed. 
 

Payroll Withholding Taxes 
 

“Payroll Withholdings” are income taxes that 
employers send directly to the State on their 
employees’ behalf. Those amounts are withheld 
from paychecks during every pay period 
throughout the calendar year. 
 
Revenue Anticipation Notes 
 

Traditionally, the State bridges cash gaps by 
borrowing money in the private market through 
Revenue Anticipation Notes (RANs).  RANs are 
repaid by the end of the fiscal year.  
 
Non-Revenue Receipts 
 

Non-revenue receipts are typically transfers to 
the General Fund from other State funds. 

 
 

Summary of Net Cash Position 
as of March 31, 2010 
 

⇒ Through March, the State had total receipts of 
$60.3 billion (Table 1) and disbursements of 
$71.0 billion (Table 2). 

 
⇒ The State ended last fiscal year with a deficit of 

$11.9 billion, so the combined current year 
deficit stands at $22.6 billion (Table 3).  Those 
deficits are being covered with $13.8 billion of 
internal borrowing and $8.8 billion in external 
borrowing. 

 
⇒ Of the largest expenditures, $52.4 billion went 

to local assistance and $17.1 billion went to 
State operations (See Table 2). 

(Continued from page 2) 

(Continued on page 4) 
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⇒ Local assistance payments were $285 million 

lower (-0.5%) than the 2010-11 Governor’s 
Budget. State operations were $231 million 
below (-1.3%) estimates as well. 

 
How to Subscribe to this 
Publication 
 

This Statement of General Fund Cash Receipts and 
Disbursements for March 2010 is available on the 
State Controller’s Web site at  www.sco.ca.gov.  
 
To have the monthly financial statement and 
summary analysis e-mailed to you directly, sign up 
at: 
 
http://www.sco.ca.gov/ard_monthly_cash_email.html 
 
Any questions concerning this Summary Analysis may be directed to Hallye Jordan, Deputy Controller for 
Communications, at (916) 445-2636.  

(Continued from page 3) 
 Table 3:  General Fund Cash Balance 

As of March 31, 2010 (in Millions) 

 

 Actual 
Cash 

 Balance  
 

2010-11 
Governor’s 

Budget  
 Estimate 

Actual 
 Over 

(Under)  
Estimate 

Beginning Cash 
Balance July 1, 2009 ($11,908) ($11,908) $0 

Receipts Over (Under) 
Disbursements to Date ($10,687) ($13,533) $2,846 

Cash Balance 
March 31, 2010 ($22,595) ($25,441) $2,846 
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California Economic Snapshot  

Median Home Price 
(for Single Family Homes) 

$224,000 
In February 2009 

$249,000 
In February 2010 

Single Family  
Home Sales 

29,225 
In February 2009 

28,111 
In February 2010 

Newly Permitted 
Residential Units  

(Seasonally Adjusted 
Annual Rate) 

34,343 
In February 2009 

48,907 
In February 2010 

Data Sources: DataQuick, California Employment Development Department, 
Construction Industry Research Board, State Department of Finance  

Foreclosures Initiated 
(Notices of Default) 

75,230 
In 4th Quarter 2008 

84,568 
In 4th Quarter 2009 

Total State Employment 
(Seasonally Adjusted) 

14,401,000 
In February 2009  

13,814,600 
In February 2010 

New Auto Registrations 
(Fiscal Year to Date) 

511,314 
Through  

November 2008 

431,951 
Through  

November 2009 


	Borrowable Resources
	Revenue Anticipation Notes
	Non-Revenue Receipts


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


