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California State Controller
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Fran David, City Manager

City of Hayward Redevelopment Successor Agency
777 B Street

Hayward, CA 94541

DearMs. David:

Pursuant to Health and Safety (8§ Code section 34167.5, the St
reviewed all asset transfers made by the Hayward Redevelopment Agency (RDA) to the City of
Hayward (City) or any other public agency after January 1, 2011. This statutory provision states,
AThe lLtuednereby fiads that a transfer of assets by a redevelopment agency during the

period covered in this section is deemed not to be in furtherance of the Community

Redevel opment Law and is thereby unauthorized
of whether each asset transfer was allowable and whether it should be turned over to the

Successor Agency.

Our review applied to all assets including, but not limited to, real and personal property, cash
funds, accounts receivable, deeds of trust andgages, contract rights, and rights to payment

of any kind. We also reviewed and determined whether any unallowable transfers of assets to the
City or any other public agencies have been reversed.

Our review found that thRDA transferred $02,348,009n assets after January 1, 2011,
includingunallowable transfers of assets totalirdg $82,8380r 32.13% of transferred assets

However, as of June 30, 2012, the Qityned ove$28,789,886n assets to the Successor
Agency.In addition, onOctober 252013, the Cityturned ovef$4,092,952n cash to the
Successor Agencitherefore no further action is required

If you have any questions, please conElizabeth GonzalezZhief, Local Government
ComplianceBureau by telephone at (916240622

Sincerely,
Original signed by

JEFFREY V. BROWNFIELD CPA
Chief, Division of Audits

JVB/mh
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Fran Davd, City Manager -2-

cc: Tracy Vesely, Director of Finance
City of Hayward
Kelly McAdoo, Assistant City Manager
City of Hayward
Patrick OO0 Cadta-CdntrolleCount vy
County of Alameda
David Botelho, Program Budget Manager
California Department of Finance
Richard J. Chivaro, Chief Legal Counsel
State Controllerdés Offic
Elizabeth GonZéz, Bureau Chief
Division of AudiOffiee, St at
Betty Moya, Audit Manager
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Hayward Redevelopment Agency Asset Transfer Review

Asset TransferReview Report

Summary TheSt at e Cont r$COreviewedsthe @sseft iraosters (made
by the Hayward Redevelopment AgencfRDA) after January 1, 2011
Our review included, but was not limited to, real and personal property,
cash funds, accounts receivable, deeds of trust and mortgages, contract
rights, and rightsat payments of any kind from any source.

Our review found that thBDA transferred $02,348,009n assets after
January 1, 201includingunallowable transfers totalin3$,882,838or
32.13% of transferred assets

However, as of June 30, 2012, the GifyHayward (City)turned over
$28,789,886n assetsto the Successor Agendwy. addition, onOctober
25, 2013, the Cityturned over$4,092,952in cash to theSuccessor
Agency. Therefore, no further action is required

Background In January of 2011, the Governor of the State of California proposed
statewide elimination of redevelopment agencies (RDASs) beginning with
the fiscal year (FY) 2021 2 St at e budget . The Govel
incorporated into AssemblRill 26 (ABX1 26, Chapter 5, Statutes of
2011, First Extraordinary Session), which was passed by the Legislature,
and signed into law by the Governor on June 28, 2011.

ABX1 26 prohibited RDAs from engaging in new business, established
mechanisms and tiriaks for dissolution of the RDAs, and created RDA
Successor Agencies to oversee dissolution of the RDAs and
redistribution of RDA assets.

A California Supreme Court decision on December 28, 2CHlifprnia
Redevelopment Association et al. v. Matosgnigsheld ABX1 26 and
the Legislaturebéds constitutional aut

ABX1 26 wascodified in theHealth and Safety (&S) Codebeginning
with section 34161.

H&S Code section 341676t at e s ..itheCoptmllershall refview

the actiities of redevelopment agencies in the state determine

whether an asset transfer lmgurred after January 1, 2011, between the

city or county, or cityand county that created a redevelopment agency or

any other publi@ageny,andthe edevel opment agency. 0

The SCOidentified assettransfersthat occurredafter Januaryt, 2011,
betweenthe RDA, the City, and/or other public agencieBy law, te
SCO is required to order that such assets, except those that dleshdy
been committed ta third partyprior toJune 28, 2011he effective date
of ABX1 26 beturned overto the SuccessorAgency.In addition, he
SCO may file a legadctionto ensure complianasith this order.



Hayward Redevelopment Agency Asset Transfer Review

Objective, Scope, Our review objective was to determine whether asset tran#ifats

occurred aftedanuary 12011 and the dateponwhich the RDAceasd
and MethOdOIOgy to operate, odanuary 31, 201 2vhicheverwasearlier, between the city
or county, or city and county that createdRDA, or any other public
agency, and thRDA, were appropriate.

We performed the following procedures:

1 InterviewedSuccessoAgency personnel to gain an understanding of
the Successor gency operations arfocedures

1 Reviewed meetingninutes, resolutions, and ordinanaafsthe City
Council andthe RDA, the Successor Agency, and the Oversight
Board.

1 Reviewed accounting records relating to the recording ofsasse

9 Verified the accuracy of the Asset Transfer Assessntamim This
form was sent to k former RDAs to provide a listof all assets
transferred between January 1, 20drid January 31, 2012.

91 Reviewed applicable financial reports to verifgsets (capital, cash,
property, etc.)

Conclusion Our review found that the HaywaRkedevelopment Agency transferred
$102,348,009in assets after January 1, 20ddc¢luding unallowable
transfers totaling &,882,8380r 32.13% of transferred assets

However, as of June 30, 2012, the GifyHaywad (City) turned over
$28,789,886n assts to the Successor Agenciyn addition, onOctober
25, 2013, the Cityturned over$4,092,952in cash to theSuccessor
Agency. Therefore, no further action is required.

Detailsof our findingsarein the Findingsand Orders of the Controller
section of this report.

Views of We issued a draft review report on March 24, 2014. Kelly McAdoo,

Responsible Assistant City Managerresponded by letter dated April 11, 2014,

Official disagreeing with the review resulfEhe Ci tyb6s response i
ICials this final review report as an attachment

Pl ease note that the Cityods respons
Housing Assets. This finding(s) was eliminated due to a subsequent court
ruling.
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Asset Transfer Review

Restricted Use

This report issolely for the information and use of th@ity, the
Successor Agency, the Oversight Board, the Entity Assuming the
Housing Functions, and the SCiDis not intended to be and should not
be used by anyone other than these specified paftes.restriction is

not intended to limit distribution of this report, which is a matter of
public record when issued final.

Original signed by

JEFFREY V. BROWNFIELD CPA
Chief, Division of Audits

November 242014
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Findings and Orders of the Controller

FINDING 10
Unallowable asset
transfers to the
City of Hayward

The Hayward Redevelopment Agency (RDA) made unallowable asset
transfers of $32,882,838 to the City of Hayward (City). The transfers
occurred after January 1, 2011, and the assets were not contractually
committed to a third party prior thune 28, 2011.

Cash transfers in the amount of $4,092,9&%e as follows:

1 On March 2, 2011, the RDA made an unallowable loan repayment of
$1,041,075 in cash to the City of

I On March 2, 2011, the RDA made an unallowable loan repayment of
$831877 in cash to the City of Haywa

1 On March 2, 2011, the RDA made a loan repayment of $2,220,000
in cash to the City of Hayward for the B Street/Watkins/Mission/
Garage and B Street Retail and Civic Center.

Capital asset transfevgere as follows:

T On March 11, 2011the RDA transferred a total of $9,565,031
(%$5,870,000 from the dx Allocation BondsCapital Project Fund and
$3,695,031 from the General Capital Project Fund) in Land Held for
Redevelopment to the City under Resolutiam RA 1106.

1 On March 11, 2011, the RDA transferred $19,224,855 in capital
assets to the City under Resolution No. RAOB1

Pursuant to Health and Safety (H&S) Codeton 34167.5, the RDA

may not transfer assets to a city, county, city and countgngrother

public agency after January 1, 2011. Those assets should be turned over
to the Successor Agency for dispamitiin accordance with H&S Code
section 34177(e). However, it appears that some of those assets also may
be subject to the provisions bli&S Code section 34181(a). H&S Code
section 34181 (a) states:

The oversight board shall direct the successor agency to do all of the
following:

(a) Dispose of all assets and properties of the former redevelopment
agency; provided, however, that the oigis board may instead direct

the successor agency to transfer ownership of those assets that were
constructed and used for a governmental purpose, such as roads, school
buildings, parks, police and fire stations, libraries, and local agency
administrativebuildings, to the appropriate public jurisdiction pursuant

to any existing agreements relating to the construction or use of such an
asset. Any compensation to be provided to the successor agency for the
transfer of the asset shall be governed by theeageats relating to the
construction or use of that asset. Disposal shall be done expeditiously
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Asset Transfer Review

and in a manner aimed at maximizing value. Asset disposition may be
accomplished by a distribution of income to taxing entities
proportionate to their propgrtax share from one or more properties
that may be transferred to a public or private agency for management
pursuant to the direction of the oversight board.

Order of the Controller

Pursuant to H&S Codeestion 34167.5, the City of Hayward is ordered

to reverse the transfer of the above assets in the amount of $32,882,838.
However, as of June 30, 2012, the Qiadreturned a total of $9,565,031

in Land Held for Redevelopment and $19,224,855 in fixedtai$eehe
Successor Agencyin addition, on October 25, 2013, the City turned
over casHor loan repaymentdotaling $4,092,952 to the Successor
Agency.Thereforeno further action is necessary.

Cityds Response to the Draft

The City and the SuccessAgency disagree with the SCO findings in
the draft report. The draft report identifies $4,092,952 in unallowable
asset transfers from the former redevelopment agency to the City of
Hayward.. . These Loan Repayments (in excess of the amounts noted

inthe@ntrollerds Report) were returned
October 25, 2013 in compliance with
determination on the Other Funds and Assets Due Diligence
Review.. . .

SCO Comment

We completedfieldwork on April 30, 2013, ancht the time the
$4,092,952 in loan repayments were netumed to the Successor
Agency. Since thenthe City has returned these assets to the Successor
Agency and provided the proper documentation. The SCO has noted this
corrective action in the finakport.No further action is necessary.
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Schedule B
Unallowable RDA AssetTransfers to the City of Hayward
January 1, 2011 through January 31, 2012

Cash assets:

Cash transferred to the City on March 2, 2011 $ 4,092,952
Capitalassets:
Land held for redevelopment transferred on March 11, 2011 9,565,031
Assets transferred on March 11, 2011 19,224,855
Total unallowable asset transfers to the City of Hayward 32,882,838
Land held for redevelopment returned to $hecessor Agency as of June 30, 2 (9,565,031
Assets returned to the Successor Agency as of June 30, 2012 (19,224,855
Loan repayment turned over to the Successor Agency on October 25, 2013 (4,092,952
Total amount subject to H&Sode section 34167.5 $ 0
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Attachmentd
Citydos Response to
Draft Review Report




cC1 TY OF

HAYWARD

HEART OF THE BAY
April 11,2014

Elizabeth Gonzalez, Chief

Local Government Compliance Bureau
State Controller’s Office, Division of Audits
P.O. Box 942850

Sacramento, CA 94250-5874

RE: Hayward Redevelopment Agency Asset Transfer Review
Dear Ms. Gonzalez:

I am responding on behalf of the Hayward Successor Redevelopment Agency to the draft Asset
Transfer Review Report recently completed by the State Controller’s Office. The Hayward
Successor Agency, the City of Hayward and the Hayward Housing Authority have remedied all
unallowable asset transfers identified in your draft report and respectfully request that the final
report reflect the additional actions taken since your office began its review.

Finding 1 — Unallowable Asset Transfers to the City of Hayward

The draft report identifies $4,092,952 in unallowable asset transfers from the former
redevelopment agency to the City of Hayward, specifically citing repayments of: (1) $1,041,075
to the City’s Water Enterprise Fund; (2) 831,877 to the City’s Sewer Enterprise Fund; and (3)
$2,200,000 to the City (collectively, the “Loan Repayments™).

These Loan Repayments (in excess of the amounts noted in the Controller’s Report) were
returned to the Successor Agency on October 25, 2013 in compliance with the Department of
Finance’s determination on the Other Funds and Assets Due Diligence Review. The Successor
Agency remitted the funds returned to it from the City to the Alameda County Auditor-
Controller who subsequently distributed those funds to the affected taxing entities as prescribed
in applicable law. Please see Attachment I to this letter, which presents accounting records
demonstrating the transfer of these funds from the City into the Successor Agency cash balance
and the remittance of those funds to the County-Auditor Controller for distribution. The
Successor Agency received its finding of completion from the Department of Finance, and as a
result, the loans remain enforceable obligations of the Hayward Successor Agency under Health
and Safety Code Section 34191.4(b)(1) and the City and Successor Agency will continue to seek
repayment of these loans in accordance with the provisions of AB1484.

Because the Loan Repayment funds have already been returned by the City to the Successor
Agency, the City and the Successor Agency respectfully request that the SCO remove all
findings related to the Loan Repayments from the SCO’s final report.

Office of the City Manager

777 B Street « Hayward « CA o 84541-5007
Tel: 5610-583-4300 o Fax: 510-583-3601 » Website: www.hayward-ca.gov




Hayward Response to Draft Asset Transfer Review Report
April 11, 2014
Page 2 of 3

Finding 2 — Unallowable Asset Transfers to the Entity Assuming the Housing Functions

The draft report notes that there are $10,712,940 in unallowable asset transfers made from the
former redevelopment agency to the City of Hayward. The Draft Report inaccurately states that
the housing assets were transferred to the City. The City did not receive any housing assets and
is not the entity elected to retain the housing assets. All housing assets were instead transferred
to the Hayward Housing Authority in compliance with Section 34176(b).

On January 10, 2012, the Hayward Housing Authority adopted Resolution 12-01 agreeing to
retain the housing assets and functions previously performed by the former redevelopment
agency as allowed under Health and Safety Code Section 34176(b)(Attachment 1I). We dispute
the characterization of these as disallowed asset transfers because they were duly listed on the
Hayward Successor Agency’s Housing Asset Transfer List, which was approved by the
Department of Finance (DOF) on February 25, 2013 (see Attachment 111 for Approval Letter).

In the exit conference with the State Controller’s Office staff, your staff indicated that because
these assets were transferred directly from the former redevelopment agency to the housing
successor and did not go to the Successor Agency first, the transfers would be classified as
unallowable, even though all of the assets now ultimately reside with the legally correct entity
(the Hayward Housing Authority). Your staff indicated that the Successor Agency Oversight
Board could adopt a resolution acknowledging the DOF’s review and findings regarding the
Housing Asset Transfer List and directing transfer of these assets to the Housing Authority, as
the entity retaining the housing assets and functions of the former redevelopment agency under
the Health and Safety Code and that this would remedy the finding in the SCO report. On May
20, 2013, the Hayward Oversight Board adopted Resolution 2013-05, taking precisely these
actions (See Attachment IV). I believe this resolution was submitted to your staff team prior to
completion of the draft report.

In addition, in the recently released ruling in the case City of Fresno v. State of California,
Sacramento Superior Court Case No. 34-2013-80001450-CU-WM-GDS, the Court ruled that the
SCO lacks the statutory authority to order the reversal of transfers of housing assets which were
transferred in the manner prescribed in Health and Safety Code Section 34176 (See Attachment
VI). As in the City of Fresno litigation, the Housing Assets were transferred to the Housing
Authority in compliance with Health and Safety Code Section 34176, making the SCO’s order
with regards to the Housing Assets unnecessary and improper.

The SCO’s interpretation of 34175(b) is erroneous and leads to the illusion that the Dissolved
RDA inappropriately transferred the Housing Assets to the City, when in fact such a transfer was
the intended and logical result of the application of Health and Safety Code Section 34176(b).
The City, the Housing Authority and the Successor Agency request that the finding be removed
from the SCO’s final report.

In sum, the City of Hayward, the Hayward Successor Agency and the Hayward Housing
Authority have taken the appropriate remedial actions to address the findings outlined in the draft

161\09\1504588.2



Haywaid Response to Draft Asset Transfer Review Report
April 11, 2014
Page 3 of 3

Asset Transfer Review report and respectfully request that these findings be corrected and/or
removed from the SCO’s final report accordingly.

1 am happy to answer any further questions on these issues and can be reached by phone at (510)
583-4305 or via email kelly.meadooi@hayward-ca.gov

Sincerely,

Kelly McAdoo

Assistant City Manager

Attachments:
Attachment I — Hayward Successor Agency Accounting Records
Attachment 11 — Housing Authority Resolution 12-01
Attachment I1I — Department of Finance Housing Asset List Approval Letter
Attachment 1V — Hayward Oversight Board Resolution 2013-05
Attachment V — City of Fresno Ruling

cc: Fran David, City Manager
Michael Lawson, City Attorney
Tracy Vesely, Director of Finance
Maureen Conneely, Assistant City Attorney
Heather Gould, Goldfarb Lipman
Rafael Yaquian, Goldfarb Lipman
Jeffrey Brownfield, Chief, Division of Audits, State Controller’s Office
Richard Chivaro, Chief Legal Counsel, State Controller’s Office
Betty Moya, Audit Manager, Division of Audits, State Controller’s Office
Nicole Baker, Auditor-in-Charge, Division of Audits, State Controller’s Office
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ATTACHMENT II

HOUSING AUTHORITY OF THE CITY OF HAYWARD
RESOLUTION NO. HA-_12-01

Introduced by Commissioner _Halliday

RESOLUTION ELECTING TO RETAIN THE HOUSING
ASSETS AND FUNCTIONS PREVIOUSLY PERFORMED BY
THE REDEVELOPMENT AGENCY OF THE CITY OF
HAYWARD PURSUANT TO HEALTH AND SAFETY CODE
SECTION 34176

WHEREAS, Assembly Bill 1X 26 (the “Dissolution Act”) and Assembly Bill 1X
27 (the *so-called Voluntary Redevelopment Program Act”) were enacted on June 28, 2011, to
significantly modify the Community Redevelopment Law (Health & Safety Code §33000, et
seq., the “Redevelopment Law™); and

WHEREAS, on August 11, 2011, the California Supreme Court agreed to review
the California Redevelopment Association’s and League of California Cities” petition
challenging the constitutionality of the Redevelopment Restructuring Acts; and

WHEREAS, on December 29, 2011, the California Supreme Court ruled that the
Dissolution Act is largely constitutional and the Alternative Redevelopment Program Act is
unconstitutional; and

WHEREAS, the Court’s decision means that all California redevelopment
agencies will dissolve on February 1, 2012 pursuant to the Dissolution Act; and

WHEREAS, Section 34176(a) of the Redevelopment Law provides that the city
that authorized the creation of a redevelopment agency may elect to retain the housing assets and
functions previously performed by the former redevelopment agency; and

WHEREAS, Section 34176(b)(3) of the Redevelopment Law provides that if the
city that authorized the creation of a redevelopment agency elects to not retain the housing assets
and functions previously performed by the former redevelopment agency and there is more than
one local housing authority in the territorial jurisdiction of the former redevelopment agency, the
city may select the local housing authority which will retain the housing assets and functions
previously performed by the former redevelopment agency; and

WHEREAS, the City of Hayward (the “City™), by Resolution No. 12-006, adopted
on January 10, 2012, elected not to retain the housing assets and functions previously performed
by the Redevelopment Agency of the City of Hayward (the “Agency™) in accordance with
Section 34176 of the Redevelopment Law and instead selected the Housing Authority of the City
of Hayward (the “City Housing Authority”) to serve as the successor housing agency pursuant to
Section 34176(b)(3) of the Redevelopment Law.

Page 1 of 2



ATTACHMENT II

NOW, THEREFORE, BE IT RESOLVED, that the City Housing Authority
hereby accepts the designation, and hereby declares its intent, to serve as the successor housing
agency for the Agency in accordance with Section 34176(b)(3) of the Redevelopment Law.

BE IT FURTHER RESOLVED, that the City Housing Authority’s Executive
Director is hereby directed to file a copy of this resolution with the Alameda County
Auditor-Controller.

BE IT FURTHER RESOLVED, that the City Housing Authority’s Executive
Director is hereby authorized to take such additional actions, and to execute all documents
necessary and appropriate, for the Agency to transfer the assets of the Agency to the City
Housing Authority in its capacity as successor housing agency to the Agency, pursuant to Section
34176(b)(3) of the Redevelopment Law,

HAYWARD, CALIFORNIA, January 10 , 2012

ADOPTED BY THE FOLLOWING VOTE:

AYES: COMMISSION MEMBERS: Zermefio, Quirk, Halliday, Peixoto, Salinas, Henson
CHAIR: Sweeney
NOES: COMMISSION MEMBERS: None

ABSENT:  COMMISSION MEMBERS: None

ABSTAIN: COMMISSION MEMBERS: None

A

ISR /) S—
i ’ T

TN oy
ATTEST: _&v ’ ,U\ ,1’ FALLL AL A i-"aiﬂfz 4
Secretary of the Housing Authority of the
City of Hayward

e
3
3

APPROVED AS TO FORM:

e
(/{,/{/vg/w{/ S’ ﬁ«ﬁ- il

General Counsel of the Housing Authority
of the City of Hayward

Page 2 of Resolution No. HA 12-01
Page 2 of 2
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February 25, 2013

Ms. Kelly McAdoo, Assistant City Manager
City of Hayward

777 B Street

Hayward, CA 94541

Dear Ms. McAdoo:
Subject: Housing Asset Transfer Form

This letter supersedes the California Department of Finance’s (Finance) Housing Asset Transfer
Form letter dated August 31, 2012. Pursuant to Health and Safety Code (HSC) section 34176
(a) (2), the City of Hayward Housing Successor Agency (Agency) submitted a Housing Assets
Transfer Form (Form) to Finance on August 1, 2012 for the period February, 1 2012 through
August 1, 2012. Finance issued its determination related fo those transferred assets on August
31, 2012. Subsequently, the Agency requested a Meel and Confer session on one or more
items that was objected to by Finance. The Meet and Confer session was held on January 23,
2013.

Based on a review of additional information and documentation provided to Finance during the
Meet and Confer process, Finance has completed its review of those specific items being
disputed.

o Exhibit A, ltems 1 and 2 — Finance no longer objecls to the transfers. Finance ariginally
objected to the transfers because the real properties were transferred to the City prior to
February 1, 2012. HSC 34176 (a) (2) states the list shall include assets transferred
between February 1, 2012, and the date upon which the list is created. The Agency
contends that the property was transferred from the former redevelopment agency
(RDA) to the City in March 2011, prior to February 1, 2012; however, the City then
transferred the property to the Agency on July 27, 2012. Although the properties are
housing assets, they are still subject to review by the State Controller's Office since the
properties were transferred prior to February 1, 2012.

« Exhibit D, ltem 1 — Finance no longer objects to the fransfer. Finance originally objected
to the transfer because documents provided were not sufficient to demonstrate that the
former RDA housing funds were loaned to the Cily for payments related to the SR238
Housing Setllement Agreement. The Agency provided documentation showing the loan
was made to the Cily on March 2, 2011 from the Low ahd Moderate Income Housing
Fund. Therefore, the item is a housing asset pursuant to HSC section 34176 (e) (3).

o Exhibit D, Items 106 and 107 - Finance continues to object to the transfers. Finance

originally objected to the transfers because the loan agreementis are between the
Housing Authority of the City of Hayward and the borrowers. Furthermore, the loan

Page 1 of 2



Ms. McAdoo
February 25, 2013
Page 2

ATTACHMENT III

agreements were executed after June 27, 2011. Even if the City was acting on behalf of
the former RDA, HSC 34163 (b) prohibits an agency from entering into agreements,
obligations, or contracts with any entity for any purpose after June 27, 2011.
Additionally, HSC section 34163 (a) states that the former RDA shall not have the
authority to, and shall not, make loans or advances or grant or enter into agreements to
provide funds or provide financial assistance of any sort to any entity or person for any
purpose. Therefore, the items are not housing assets and shall be returned to the
successor agency. The successor agency shall administer the receivables and any
payments received shall be used to fund approved enforceable obligations or be
disbursed to the affected taxing entities.

This is Finance's final determination related to the assets reported on your Form. Except for
items disallowed as noted above, Finance is not objecting to the remaining items listed on your
Form. Assets transferred deemed not to be a housing asset shall be returned to the successor
agency. :

Please direct inquiries to Evelyn Suess, Dispute Resolution Supsrvisor or Mary Halterman,
Analyst at (916) 445-1546.

Sincerely,
ot
/ ol
Steve Szalay
Local Government Consultant
cc: Mr. Omar Cortez, Housing development Specialist, City of Hayward

Ms. Carol S. Orth, Tax Analysis Division Chief, Alameda County
California State Controller's Office ’
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ATTACHMENT IV

RESOLUTION. 2013- 05

RESOLUTION OF THE OVERSIGHT BOARD OF THE SUCCESSOR
AGENCY FOR THE REDEVELOPMENT AGENCY OF THE CITY OF
HAYWARD, ACKNOWLEDGING STATE DEPARTMENT OF
FINANCE REVIEW AND FINDINGS REGARDING THE HOUSING
ASSET TRANSFER LIST AND DIRECTING TRANSFER OF
HOUSING ASSETS CONTAINED IN THE DEPARTMENT OF
FINANCE APPROVED HOUSING ASSET LIST TO THE HOUSING
AUTHORITY OF THE CITY OF HAYWARD ACTING AS THE
HOUSING SUCCESSOR AGENCY PURSUANT TO CALIFORNIA
HEALTH AND SAFETY CODE SECTION 34181(C)

WHEREAS, the California state legislature enacted Assembly Bill x1 26 (the
“Dissolution Act”) to dissolve redevelopment agencies formed under the Community
Redevelopment Law (Health and Safety Code Section 33000 et seq.); and

WHEREAS, pursuant to Health and Safety Code Section 34173, the City Council of the
City of Hayward (the “City Council”) declared that the City of Hayward, a charter city (the
“City”), would act as successor agency (the “Successor Agency™) for the dissolved
Redevelopment Agency of the City of Hayward (the “Dissolved Agency”) effective February 1,
2012; and

WHEREAS, pursuant to Health and Safety Code Section 34176(b)(3) of the
Redevelopment Law, the City Council elected for the City not retain the housing assets and
functions previously performed by the former redevelopment agency, and instead selected the
Housing Authority of the City of Hayward (the “City Housing Authority”) to serve as the
successor housing agency pursuant to Section 34176(b)(3) effective February 1, 2012; and

WHEREAS, on August 1, 2012, the Housing Authority submitted the Housing Asset
Transfer List (the “Draft Housing Asset List”) to the California Department of Finance (the
“Department”) (Attachment III to the Staff Report dated May 20, 2013 (the “Staff Report™)).
The Draft Housing Asset List was a list of all “housing assets” of the Dissolved Agency, as
defined in Health and Safety Code Section 34176(¢), including: real and personal property
interests acquired for Jow- and moderate-income housing purposes; encumbered funds; loan and
grant receivables for assistance provided by the Low and Moderate Income Housing Fund
(“Housing Fund”); rents and payments from housing operations; and amounts owed to the
Housing Fund as a result of previously deferred or borrowed Housing Fund deposits; and

WHEREAS, the Housing Authority received a letter from the Department dated February
25,2013, approving all housing assets listed on the Draft Housing Asset List (except for Items
106 and 107 on Exhibit D thereof) herein after referred to as the “Final Housing Asset List”
(Attachment 1] to the Staff Report) which includes all of those housing assets approved by the

Department; and
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