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Introduction 
The Unsecured Property Tax Collection Manual is a multi-volume manual produced by the State 
Controller’s Office, Division of Accounting and Reporting, Property Tax Standards Unit. This manual 
provides comprehensive instructions and recommendations on the collection techniques available to 
county tax collectors. 

The procedures contained in this manual outline collection techniques for special property types and 
situations, and provides statutory references and recommendations to streamline the process. All 
statutory references cited are from the Revenue and Taxation Code, unless otherwise noted. 

The State Controller's Office forms referred to in this manual are samples that contain all of the required 
information pursuant to statute. The county tax collector’s office may use the sample forms or they may 
create their own forms.  Forms should contain all information required by statute. 

NOTICE:  This publication is provided by the State Controller's Office, Property Tax Standards Unit, as a 
general resource for California’s county tax collectors. Processes and forms are recommended to assist 
the counties in performing their duties under the law. This publication is written primarily for use by 
county tax collectors and does not constitute legal advice.  This publication has been reviewed by The 
Committee on County Tax Collecting Procedures and members of the California Association of County 
Treasurers and Tax Collectors. 
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Section 1:  Aircraft 
Background 

The Revenue and Taxation Code (RTC) §5303(a) defines an aircraft as “any contrivance used or designed 
for the navigation of or for flight in the air which has been flown at least once, other than a parachute or 
similar emergency device.” 

Examples of aircraft include: 

• Planes (commercial, civil, and experimental); 
• Helicopters; 
• Hot air balloons; and 
• Dirigibles. 

Aircraft does not include: 

• Rockets or missiles; 
• Aircraft operated exclusively by an air carrier or foreign air carrier ; or 
• Air taxis (used by an air carrier that does not use aircraft having a maximum passenger capacity 

of more than 60 seats or a maximum payload capacity of more than 18,000 pounds in air 
transportation and that holds a certificate of public convenience and necessity or other 
economic authority issued by the United States Department of Transportation or its successor 
(§1154 (a)). 

Taxing Aircraft  

Pursuant to the California Constitution, Article XIII, section 14, and §405, the assessor shall annually 
assess aircraft in his or her county to the person owning, claiming, possessing, or controlling it on the 
lien date. Notices of assessment and tax bills relating to jointly assessed property on the unsecured roll 
shall be mailed to both the lessee and lessor at their latest known address.   

An aircraft is not assessable or taxable until it has been flown once (§5303). However, aircraft that is not 
presently in flyable condition but still has an active registration with the Federal Aviation Administration 
(FAA) would be assessable. If the registration has been cancelled by registering the aircraft as scrapped 
or dismantled with the FAA, then the parts that were formerly an aircraft would be treated in the same 
manner as other personal property owned by the assessee and could be taxed.   

If it is determined that the aircraft has been scrapped or dismantled, see taxing and collecting 
procedures found in the other unsecured property tax collection volumes: 

• Filing a lien, Unsecured Property Tax Collection Manual Volume I; 
• Filing a summary judgment, Unsecured Property Tax Collection Manual Volume I; 
• Initiating court Actions, Unsecured Property Tax Collection Manual Volume II; or; or 
• Initiating seizure and Sale, Unsecured Property Tax Collection Manual Volume III. 

http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=5303.&lawCode=RTC
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=1154.&lawCode=RTC
http://www.boe.ca.gov/lawguides/property/current/ptlg/ccp/XIII-14.html
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=405.&lawCode=RTC
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=5303.&lawCode=RTC
http://www.sco.ca.gov/ardtax_unsecured_proptax_collection_manual.html
http://www.sco.ca.gov/ardtax_unsecured_proptax_collection_manual.html
http://www.sco.ca.gov/ardtax_unsecured_proptax_collection_manual.html
http://www.sco.ca.gov/ardtax_unsecured_proptax_collection_manual.html
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The sale or disposal of an aircraft between the lien date and start of the fiscal year does not relieve an 
assessee of any tax liability. Owners who have sold their aircraft after the lien date are still liable for the 
taxes imposed for the ensuing fiscal year and the assessee may need to be reminded of this fact, which 
is an effective message on the first demand for payment at the time of delinquency. Generally, 
ownership on the lien date determines the taxability, situs, and assessee of the property.  

Exemptions to Taxation 

The following types of aircraft are exempt from personal property taxation: 

• Aircraft owned by the United States, by any foreign government, or by a foreign consul or other 
official representative (§5331); 

• Aircraft owned by the State of California or by any county, city, city and county, district, political 
subdivision, public corporation, or authority of the State of California (§5332); 

• Aircraft considered business inventory (§219); 
• Any aircraft that is in California on the lien date solely for the purpose of being repaired, 

overhauled, modified, or serviced (does not apply to aircraft normally based in California, or 
operated intrastate or interstate in and into California (§220)); 

• Aircraft of historical significance if it meets the criteria in §220.5; and  
• Aircraft dedicated exclusively to religious, scientific, charitable purposes (§214). 

Situs 

It is necessary to determine if the aircraft has situs in the county. If the aircraft does not have situs in 
the county, then unsecured tax collection measures may not be taken. Situs is seldom a problem with 
property that remains in one location, as in the case of real property, but challenges may be 
encountered during the process of determining the situs of movable property such as personal property, 
particularly aircraft. 

California Code of Regulations (CCR) 18 CA ADC §205. subsection (b), provides that general aircraft 
(other than those subject to §1150 - 1155) have situs for taxation purposes at the airport in which they 
are habitually situated when not in flight. An aircraft that spends a substantial amount of ground time at 
each of two or more airports has its tax situs at the airport where it spends the greatest amount of 
ground time.   

The FAA maintains registration listings by owner that are updated monthly. By retaining each January 1 
edition of the listing, plus the prior month’s report, the tax collector may obtain ownership verification on 
the appropriate lien date, plus the current address information available from FAA files on any registered 
assessee. The FAA’s master registration information can be found via the FAA’s downloadable database 
at, http://registry.faa.gov/aircraftinquiry.  

If an airport has a fixed-base operator, he or she may be able to provide pertinent situs information, 
including service records and information about aircraft tied down, hangared, or stored at the airport. 
Contact fixed-base operators within the county to determine what information they may be able to 
provide. 

http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=5331.&lawCode=RTC
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=5332.&lawCode=RTC
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=219.&lawCode=RTC
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=220.&lawCode=RTC
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=220.5.&lawCode=RTC
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=214.&lawCode=RTC
https://govt.westlaw.com/calregs/Document/I1F9218E0D46411DEB97CF67CD0B99467?viewType=FullText&originationContext=documenttoc&transitionType=CategoryPageItem&contextData=(sc.Default)
http://leginfo.legislature.ca.gov/faces/codes_displayText.xhtml?lawCode=RTC&division=1.&title=&part=2.&chapter=5.&article=6.
http://registry.faa.gov/aircraftinquiry


Volume IV: Special Property Types 

December 2015                                                                                                       Betty T. Yee • California State Controller 4 

Locating the Aircraft 

Annually, the assessor may request aircraft owners to file a statement setting forth information about 
the aircraft necessary to ascertain the value of the aircraft including but not limited to: the serial 
number, make, model, year of manufacture, and engine and maintenance information, including the 
total hours logged on the aircraft following the last major overhaul of the engine of the aircraft (§5365).   

Upon the assessor’s request, operators of public and private airports must provide a statement to the 
assessor with name and addresses of the aircraft owners, as well as the make, model, and registration 
number of all aircraft using the airport as a base fifteen days following the lien date for each year 
(§5366). 

Step 1: Check with the available tracking sites to locate the aircraft. Some sites allow individuals to 
register and receive notification when the aircraft has a flight plan nearby. This step is 
particularly useful when seizing aircraft. The following are tracking sites: 

• http://flightware.com; 
• http://resistry.faa.gov/aircraftinquiry; and  
• http://flightwise.com. 

Step 2: Check with the assessor as soon as possible after each delinquency date to see if the statements 
were filed and gather known aircraft information, including the following:  

• Assessee/owner’s legal name and address or eligible registrant name and address (14 Code 
of Federal Regulations part 47 (CFR)); 

• Description of aircraft, flight plans, weight, and other aircraft information from the 
assessor’s office; 

• The name of the aircraft operators, maintenance workers, manufacturer, and dealer 
• N-number (also known as the tail number); 
• Serial number; 
• Manufacturer name and manufacture year; and  
• Certificate issue date. 

Note: Ultralights, hang gliders, and power hang gliders are not assigned an FAA number and may be 
more challenging to discover and track. 

If Step 1 and Step 2 do not yield adequate information, the tax collector may also: 

• Review tax returns – Airport leases may require aircraft owners to file annual tax returns on 
their aircraft and to pay their taxes on time 

• Conduct physical Inspections of airport hangars, tie-downs and county airport authority 
records 

http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=5365.&lawCode=RTC
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=5366.&lawCode=RTC
http://flightware.com/
http://resistry.faa.gov/aircraftinquiry;%20and
http://resistry.faa.gov/aircraftinquiry;%20and
http://flightwise.com/
https://www.law.cornell.edu/cfr/text/14/part-47
https://www.law.cornell.edu/cfr/text/14/part-47
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Step 3:  Visit the FAA master registration program at, http://registry.faa.gov/aircraftinquiry/. This may 
assist in locating the aircraft and obtaining additional pertinent information on the aircraft, 
including the N-Number and the make/model of the aircraft.  

Filing an Aircraft Lien or Judgment with the FAA 

General Filing Requirements with the FAA  

Pursuant to Title 14, CFR, part 49.17(c), all FAA liens must comply with the state tax lien provisions of 
Government Code §7150-7191. The FAA will accept a certified copy of the recorded certificate of lien or 
a summary judgment as long as it meets minimum requirements. 

Note: Filing a lien may be an effective method for recovering unpaid taxes only when the owner is 
attempting to sell the aircraft. However, the lien “shall not be valid insofar as personal property is 
concerned as against a purchaser for value without actual knowledge of the lien” (§3103). 

Note: The filing of a lien with the FAA may not guarantee that the lien will attach to the aircraft.   
Pursuant to Title 14, CFR, Parts 47.1-47.71 and Parts 49.1-49.63, the filing of a lien with the FAA provides 
notice of delinquent taxes against the owner’s aircraft when the notice is recorded with the Federal 
Aircraft Registry.   

Step 1: Determine all unpaid taxes and prepare a Certificate of Lien.  

Confirm that the delinquent roll or the abstract list has been prepared and ten days after a notice of FAA 
lien has been sent, see State Controller's Office sample form, Notice of FFA Lien Recorded (SCO 2-20b), 
record a certificate of lien.  See State Controller's Office sample form, Certificate of Lien for Unsecured 
Property Taxes (Aircraft) (SCO 2-20a). The form must include, at a minimum, the following information: 

• The owner name(s) (exact match to the Federal Aviation Registry or the form will be 
rejected); 

• The amount of the claim; 
• A description of the aircraft including N-number (tail number), manufacturer name, model 

designation, and serial number; 
• Dates on which labor, materials, or services were last furnished; 
• Blue ink signature of the claimant showing signer’s title as appropriate; and 
• A check or money order for the recording fee of $5 (for each aircraft affected by the claim) 

made payable to the Federal Aviation Administration (14 CFR §49.15). 

Note: A Notice of FAA Lien (Aircraft) is not required but may assist in soliciting payment. 

Step 2: Record the Certificate of Lien or judgment by mailing it to: 

Federal Aviation Administration  
     Aircraft Registration Branch, AFS-750 

                                  P.O. Box 25504 
Oklahoma City, OK 73125-0504 

http://registry.faa.gov/aircraftinquiry/
https://www.law.cornell.edu/cfr/text/14/49.17
http://leginfo.legislature.ca.gov/faces/codes_displayText.xhtml?lawCode=GOV&division=7.&title=1.&part=&chapter=14.&article=1.
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=3103.&lawCode=RTC
https://www.law.cornell.edu/cfr/text/14/part-47
https://www.law.cornell.edu/cfr/text/14/part-49
http://www.sco.ca.gov/ardtax_ctcrefman_formsfigs_toc.html
http://www.sco.ca.gov/ardtax_ctcrefman_formsfigs_toc.html
https://www.law.cornell.edu/cfr/text/14/part-49
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Note: If the tax collector needs to have the original lien or judgment returned, he or she must submit a 
certified true copy along with the original. A certified true copy must be imprinted on paper permanent 
in nature; must be legible and reproducible; and must be a complete copy (front and back) of the 
original, including all terms, signatures, and dates. The true copy must include an attached signed 
statement that the copy has been compared with the original and that it is a true copy. A document 
issued by a court of law should be certified as true by an officer of the court (14 CFR §49.21). 

Once the lien or judgment is recorded, the FAA will return a Notice of Recordation – Aircraft Security 
Conveyance, (FAA form 8050-41) to the tax collector. The notice describes the aircraft, lists the parties 
and the date of the claim document, and includes the FAA recording number and date of recordation. 
The Notice of Recordation – Aircraft Security Conveyance may be used as a release of lien if the claimant 
signs it and returns it to the Aircraft Registration Branch. 

Step 3: Prepare and mail a notice of delinquent taxes to the assessee. See State Controller's Office 
sample form, Notification Letter to Assessee on Delinquent Vessels (SCO 2-23). 

If the assessee pays the delinquent taxes after receiving the notice, proceed to Step 5. If the 
assessee fails to pay, proceed to Step 4. 

Step 4 (optional): Seize the aircraft(s) and sell at public auction (see Volume III Seizure and Sale for 
detailed steps). This step does not require either an FAA or general lien. 

Step 5: Record a satisfaction of judgment if an unsecured property tax judgment was recorded 
previously with the county recorder (§3107). See State Controller's Office sample form, 
Satisfaction of Judgment (FAA) (SCO 2-20). 

Step 6: Send either the completed Satisfaction of Judgment (SCO 2-20) or the completed Notice of 
Recordation – Aircraft Security Conveyance (FAA form 8050-41), (if the claimant signs it) to: 

Federal Aviation Administration  
Aircraft Registration Branch, AFS-750 
P.O. Box 25504 
Oklahoma City, OK 73125-0504 

Note: Another acceptable release of lien is a letter executed by the claimant, containing the same 
information as the FAA form 8050-41, and a statement releasing all the claimant’s rights and interests in 
the aircraft. 

https://www.law.cornell.edu/cfr/text/14/part-49
https://www.faa.gov/forms/index.cfm/go/document.information/documentID/184100
http://www.sco.ca.gov/ardtax_ctcrefman_formsfigs_toc.html
http://www.sco.ca.gov/Files-ARD-Tax-Info/ardtax_unsec_tax_proc_vIII15.pdf
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=3107.&lawCode=RTC
http://www.sco.ca.gov/ardtax_ctcrefman_formsfigs_toc.html
http://www.sco.ca.gov/ardtax_ctcrefman_formsfigs_toc.html
https://www.faa.gov/forms/index.cfm/go/document.information/documentID/184100
https://www.faa.gov/forms/index.cfm/go/document.information/documentID/184100
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Section 2: Vessels 
Background 

Vessels are defined by §130(a) as, "every description of watercraft used or capable of being used as a 
means of transportation on water, but does not include aircraft." For the purpose of unsecured property 
taxes, this includes sail-powered vessels over eight feet in length and motor-driven vessels, regardless of 
length (i.e. houseboats, boats, yachts, ships, barges, and hovercrafts), that are used in California and not 
documented by the United States Coast Guard. 

Excluded from the definition of a “vessel” are (§6273): 

• Seaplanes; 
• Watercraft specifically designed to operate on a permanently fixed course guided by a 

mechanical device that restricts the watercraft’s movement to a fixed course; 
• Floating structures that are designed and built to be used as a permanent residential dwelling;  
• Watercraft of a type designed to be propelled solely by oars or paddles; and 
• Watercraft of eight feet or less in length of a type designed to be propelled by sail. 

Note: Floating homes defined by §229(c), are not categorized as vessels for property tax purposes and 
should not be confused with houseboats (§2189.7). Although houseboats may be used as permanent 
places of abode, they are assessed in the same manner as all other vessels.  

Taxing Vessels 

The lien date for vessels is specified in §2192 as January 1 of each year. Vessels are assessable only if 
taxable on the January 1 lien date and the assessment must be made in a timely manner to be valid. An 
assessment must be made within four years of the assessment period in which the property escaped 
assessment or was under-assessed, as set forth by the statute of limitations.  

The sale or disposal of a vessel between the lien date and start of the fiscal year does not relieve an 
assessee of their tax liability. Owners who have sold their vessels after the lien date are still liable for the 
taxes imposed during ownership for the ensuing fiscal year, and the assessee may need to be reminded 
of this fact. This is an effective message on the first demand for payment at the time of delinquency. 
Generally, ownership on the lien date determines the taxability, situs, and assessee of the property.  

Exemptions to Taxation 

• Wooden vessels of historical significance, and all personal property used in their operation, are 
exempt if the conditions outlined in §230(a) are satisfied; 

• All cargo containers used for the transportation of cargo by vessels in ocean commerce (§232); 
• Freight and passenger vessels over 50 tons burden in California and engaged in the 

transportation of freight or passengers, (Cal. Const., Art. XIII, §3(l), RTC §209); 
• Vessels of more than 50 tons burden or 100 tons displacement,  including semisubmersible 

offshore vessels and any vessel parts and raw materials under contract of sale, during 
construction (§209.5); 

http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=130.&lawCode=RTC
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=6273.&lawCode=RTC
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=229.&lawCode=RTC
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=2189.7.&lawCode=RTC
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=2192.&lawCode=RTC
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=230.&lawCode=RTC
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=232.&lawCode=RTC
http://www.boe.ca.gov/lawguides/property/current/ptlg/ccp/art-XIII-all.html
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=209.&lawCode=RTC
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=209.5.&lawCode=RTC
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• Small pleasure crafts and noncommercial vessels with a market value of $400 or less, except for 
lifeboats (§228(a)); 

• Business inventory vessels intended for sale or lease (§129); 
• Vessels that are the owner’s place of abode qualify for a $7,000 homeowners’ exemption to 

personal property (Cal. Const. Art. XIII, §3(k) and RTC §218); and 
• Vessels dedicated exclusively to religious, scientific, charitable purposes (§214). 

Situs 

A vessel's taxable situs is established on the January 1 lien date in the county in which it is located (Cal. 
Const. Art. XIII §14 and RTC §404).   

Note: The Soldiers' and Sailors' Civil Relief Act of 1940 established an exemption to situs for a person on 
active duty in military service. A person on active duty in military service may declare situs of a vessel in 
his or her home state.   

The situs of a vessel can be determined by:  

• Where a vessel is documented, located, or taxed; 
• Where a vessel is habitually moored; 
• A vessel’s use;    
• The domicile of the owner; and or 
• Contacting the DMV. 

If a tax bill from another county is offered as evidence of situs change, the tax collector should request 
proof of bill payment to ensure that the tax bill from the other county has not been, or is not 
subsequently, cancelled.  

If a vessel will be or has been moved to another county within California and the owner makes a written 
declaration of the fact, a copy of the declaration should be sent to the other county where the vessel 
will gain its situs.  

Locating the Vessel  

Vessels must be registered with either the Department of Motor Vehicles (DMV) or the United States 
Coast Guard, and the owner is required to pay a biannual registration fee in addition to taxes on the 
vessel. Documented vessels of five net tons or more, or 30 feet or more in length used in fishing 
activities or recreation on navigable waters of the U.S. or in Exclusive Economic Zones, or those used in 
coast-wide trade, are registered by and issued a marine certificate by the United States Coast Guard and 
do not require DMV registration. Undocumented vessels are registered by the DMV and do not have a 
marine certificate issued by the United States Coast Guard. All vessels not documented by the United 
States Coast Guard must be registered with the DMV with the exception of the following: 

• Vessels propelled solely by oars or paddles; 
• Nonmotorized sailboats that are eight feet or less in length; 
• Nonmotorized surfboards propelled by a sail and with a mast the operator must hold upright; 

http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=228.&lawCode=RTC
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=129.&lawCode=RTC
http://www.boe.ca.gov/lawguides/property/current/ptlg/ccp/art-XIII-all.html
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=218.&lawCode=RTC
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=214.&lawCode=RTC
http://www.boe.ca.gov/lawguides/property/current/ptlg/ccp/art-XIII-all.html
http://www.boe.ca.gov/lawguides/property/current/ptlg/ccp/art-XIII-all.html
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=404.&lawCode=RTC
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• A ship’s lifeboat; 
• Vessels currently and lawfully registered by another state that are principally used outside of 

California; and 
• Vessels brought into California for racing purposes only.  

Vessels are movable; therefore, the county where the DMV registers a vessel is typically the county 
where the vessel is located and assessed. The address indicated on the registration certificate is the 
mailing address of the registered owner. However, the registration certificate does not indicate where 
the vessel is habitually moored, which may be different from the owner's mailing address.  

The following methods may be used to determine the location of vessels registered with the DMV:   

• Contact the DMV (The DMV can provide owner’s name, address, vessel type, coast class, and 
other pertinent information based on a vessel’s registration number (CF number), which may 
help determine location and situs information); 

• View harbor master reports at county marinas; 
• Receive a referral from another county; 
• Review property statements (Assessors use the property statement and vessel owner's report to 

obtain information on vessels. The vessel statement or owner's report requests a variety of 
information on the vessel; for example, type, size, vessel number, builder, model, length, engine 
type, year built, equipment, and cost. The vessel owner (assessee) must file the property 
statement, which must be signed under penalty of perjury. The property statement may be used 
by the assessor (or the tax collector) to determine the assessable value (and/or tax) of the 
property located in the county on the lien date); and 

• Make field calls and canvas. 

Note: Canvassing is a technique that involves physically viewing vessels at their place of docking. The 
assessor should conduct field canvassing near the lien date, note any vessels located at docks and in 
marinas that are not listed in their files, and investigate the status of such vessels. A field canvas is 
effective in conjunction with viewing the harbor master report.  

Tax-Delinquent Vessel Program and Procedures  

The tax-delinquent vessel program is administered by county tax collectors in cooperation with the 
DMV. The program is primarily focused on reducing the high rate of unpaid property taxes attributable 
to unsecured boat assessments. The program itself does not provide collection enforcement, but it can 
motivate payment due to the burden it places on the assessee.  

Within 30 days after the tax has become delinquent, the tax collector may give the assessee(s) written 
notice that in addition to standard county delinquent property tax procedures, the renewal of the 
Certificate of Number, and transfer of any title to or interest in that vessel, will be withheld by the DMV 
(Vehicle Code §9880) until the delinquent taxes have been paid on that vessel. Pursuant to the DMV Tax 
Delinquent Vessels User Handbook, if the assessee does not respond within 30 days of receiving the 
notice, the tax collector may notify the DMV beginning on day 31 of the delinquency.  
Note: If the county tax collector has given notice to the assessee, then the county tax collector shall also 
provide written notice to the DMV when the delinquency has been satisfied (§3205 (c)). 

http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=9880.&lawCode=VEH
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=3205.&lawCode=RTC
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Notice to the DMV 

The DMV’s Tax Delinquent Vessels Users Handbook provides detailed information on enrollment, 
processing, and the steps required to place and remove vessel registration withholding. Contact the 
DMV at (916) 657-5582, or by emailing cpdadu@dmv.ca.gov for the most recent handbook. 

Tax collectors must first notify DMV of their intent to participate in the tax delinquent vessel program 
and determine which process of notification they will use: 

• Paper form (hard copy); 
• Batch (Secure File Transfer – SFT); or 
• Direct electronic access (direct access update). 

The DMV must receive the Notice of Intent to participate, as it is necessary to authorize the receipt of 
the tax delinquent vessel information from the tax collector and to mark the vessel record on the DMV 
database. 

Once enrolled in the tax delinquent vessel program, the tax collector must ensure that requests for 
withholding of registration renewal are received by the DMV no later than October 15 of odd-numbered 
years. The DMV must allow up to 75 days for customers to pay fees prior to December 31. This means 
that holds can be placed on assessees’ records up until October 15. However, the DMV mails its renewal 
notices during October, so if a notice is not received by September 1, the assessee will not be notified by 
the DMV of the hold on his or her renewal notices. The DMV will, however, still place the hold on the 
assessee’s record. 

Note: It is possible to transfer input to the DMV at any time during the year to achieve a stop on the 
vessel registration record to prevent renewal or transfer. However, the DMV will not include a 
statement until the next October renewal notice period. 

After enrollment is complete, the tax collector may take the following steps: 

Step 1: Within 30 days after the delinquency date, provide written notice to the owners of all property 
tax delinquent vessels. See State Controller's Office sample form, Notification Letter to Assessee 
on Tax Delinquent Vessels (SCO 2-23). This is an effective message to include on the first 
demand for payment at the time of delinquency.   

Step 2: Provide written notice of the delinquency, by electronic transmission or otherwise, to the DMV 
for recordation (Vehicle Code §9880). Use the DMV’s Tax Delinquent Vessels Users Handbook for 
additional information on this process as well as the following contact information: 

• Direct Access/Update Application – This form and direct access information can be 
obtained by contacting the DMV’s Electronic Access Administration Unit at (916) 657-5582, 
or by emailing cpdadu@dmv.ca.gov.   

• Notification of Intent to Submit Tax-Delinquent Vessel Data by Hardcopy Manual 
Abstracting (DMV form Boat 114 (1/90)) – This form can be obtained by calling the DMV’s 
Vessel Section at (916) 657-6739. It should be submitted 30 days prior to implementation. 
Two additional forms are provided by DMV: form Boat 119, Notice of Delinquent County 

http://www.sco.ca.gov/ardtax_ctcrefman_formsfigs_toc.html
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=9880.&lawCode=VEH
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Vessel Tax, and form Boat 120, Vessel Tax Disposition, which informs the DMV of actions 
taken in the county, releasing the withholding of registration. Technical questions regarding 
the implementation of this program may be directed to the DMV's Vessel Section at (916) 
657-6739. 

• Electronic Submissions by Secure File Transfer Application – This form and information can 
be obtained by calling the DMV's Automation Development Unit at (916) 657-5582 or by 
emailing at cpdadu@dmv.ca.gov. It should be submitted 30 days prior to implementation.  

Note:  Do not request that the DMV withhold renewal of the certificate of number unless a written 
notice has been mailed to the assessee first. 

Note:  Any registration or the transfer of title will be withheld by the DMV until the delinquent taxes 
have been paid on the vessel. 
 
Initiating a Hardcopy or Online DMV Stop 

Step 1: Once the delinquency deadline has passed, the assessee has been notified, and 30 days have 
elapsed since the deadline, compile a list of vessels on which outstanding tax is due.   

Step 2: The list should include: 

• Vessel number; 
• Tax bill or account number; and 
• Owner’s last name. 

Step 3: Follow the instructions contained in the DMV’s Tax Delinquent Vessels Users Handbook to 
initiate a stop. 

If a payment is received as a result of a DMV stop, proceed to step 4, if a payment is not 
received proceed to step 5.  

Step 4: Upon receipt of payment, complete the vessel release forms.   

• Use the three-part DMV Boat 120 form published in the DMV’s Tax Delinquent Vessels Users 
Handbook or transmit the form electronically depending on your initial enrollment request. 
Provide the original to the DMV. Send the second portion of the form to the assessee, and 
retain the third portion of the form in the tax collector’s file or provide it to the Assessor if it 
appears that any existing file data should be corrected.  

• Once the DMV receives the receipt of release, it will remove the stop. 
• Update all files associated with the vessel(s) delinquency.  

Step 5:  Consider the following alternative collection methods: 

• Filing a lien, Unsecured Property Tax Collection Manual Volume I; 
• Filing a summary judgment, Unsecured Property Tax Collection Manual Volume I; 
• Initiating court Actions, Unsecured Property Tax Collection Manual Volume II; or 
• Initiating seizure and Sale, Unsecured Property Tax Collection Manual Volume III. 

http://www.sco.ca.gov/ardtax_unsecured_proptax_collection_manual.html
http://www.sco.ca.gov/ardtax_unsecured_proptax_collection_manual.html
http://www.sco.ca.gov/ardtax_unsecured_proptax_collection_manual.html
http://www.sco.ca.gov/ardtax_unsecured_proptax_collection_manual.html
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Section 3: Mining Claims/Mineral Rights 

Background 

Real property is defined in part by §104(b) as, "All mines, minerals, and quarries in the land, and all 
rights and privileges appertaining thereto." The term “land” is defined by Board of Equalization Property 
Tax Rule 121 in relevant part as “….the possession of, claim to, ownership of, or right to possession of 
land; mines, quarries, and unextracted mineral products.” 

"Mineral rights" and "mining rights" as described in §607.5 include the right to enter in or upon the land 
for the exploration, development, and production of minerals, including oil, gas, and other 
hydrocarbons. 

Note: Mining claims include mineral rights.  

Taxing Mining Claims 

Possessory interests pursuant to §107 means possession of, claim to, or right to the possession of land 
or improvements that is independent, durable, and exclusive of rights held by others in the property. 
Therefore, the assessee may be taxed on a possessory interest, such as a mining claim, which may be 
separate from the landowner’s interests or rights. Defaulted possessory interest taxes may be 
transferred, together with any penalty and costs, from the secured roll to the unsecured roll. 

Note: See the County Tax Sale Procedural Manual, Volume II for information on selling mining claims 
that remain on the secured roll via sealed bid.   

Mining claims are assessed annually to the persons owning, claiming, possessing, or controlling the 
claim(s) on the lien date (§ 405(a)). Mining claims are a possessory interest and should be treated as 
such. (Board of Equalization Property Tax Rule 21)  The assessed value is based on the present worth of 
future maintenance payments made to the federal government and the sale price of the subject claim or 
comparable claims. There is no explicit stated term of possession for mining claims in federal law.  
Determining the present worth of the future payments requires that the assessor determine a 
reasonably anticipated term of possession for the claim. The value represents the right to explore, 
develop, and produce minerals from the claim. Reserves are not typically estimated for mining claims 
and therefore not the basis for the mineral right value. Once the base year value is enrolled it declines in 
value each year to reflect the remaining anticipated term of possession. When the anticipated term of 
possession runs out, the claim is revalued as if it changed ownership even though the claim may be held 
by the same person or persons. Only rights to explore, develop, and produce minerals are conveyed by 
the claim. All other rights are retained by the federal government. 

Exemptions to Taxation 

• Abandoned mining claims (Property Tax Annotation 590.0030); 
• Mineral claims belonging to the state, county, or city (§202(a)(4)); and 
• Mineral claims dedicated exclusively to religious, scientific, charitable purposes (§214). 

http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=104.&lawCode=RTC
http://www.boe.ca.gov/lawguides/property/current/ptlg/rule/121.html
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=607.5.&lawCode=RTC
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=107.&lawCode=RTC
http://www.sco.ca.gov/Files-ARD-Tax-Info/ardtax_unsec_tax_proc_vI15.pdf
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=405.&lawCode=RTC
http://www.boe.ca.gov/lawguides/property/current/ptlg/rule/21.html
http://www.boe.ca.gov/lawguides/property/current/ptlg/annt/590-0030.html
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=202.&lawCode=RTC
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=214.&lawCode=RTC
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Types of Mining Claims 

There are three basic types of mining claims:   

• Unpatented (unsecured) mining claims, which convey ownership of the minerals and give the 
owner the right to extract and develop mineral deposits while the U.S. Government maintains 
ownership of the land; 

• Patented (secured) mining claims, where the title for the land has been passed to the claimant 
by the U.S. Government, along with the rights to all minerals; and 

• Mineral rights ownership, typically below the surface of land that is owned by other private 
individuals. 

California state lands are not subject to mining claims as federal lands are, but they may be prospected 
and leased for minerals other than oil and natural gas. A prospecting permit is required. Prospecting 
permits are valid for two years and can be extended for another two years. If a prospector discovers 
minerals, a preferential lease may be acquired; this lease is subject to the payment of royalties. Minerals 
on state lands may not be removed without such a lease. 

Competitive bidding is necessary for state lands already known to contain commercially valuable 
deposits of minerals. The California State Lands Commission, Mineral Resources Management Division 
has jurisdiction over all miner operations on state lands. 

Leases of state lands create taxable possessory interests. To determine active mineral operations in any 
county, the tax collector should contact the California State Lands Commission, Mineral Resources 
Management Division for copies of all active permits on state lands, and contact the county planning 
commission for all use permits on private lands (BOE’s Assessor’s Handbook, Section 560, Assessment of 
Mining Properties (March 1997)). 

Recordation by the Claim Locator/Owner 

Pursuant to Public Resources Code (PRC) §3911, within 90 days after the posting of the locator’s 
(assessee’s) mining claim (lode mining claim, placer claim, tunnel right or location, or mill site claim or 
location), the locator must record in the county recorder’s office a true copy of the notice of location, 
together with a statement by the locator of the boundary markings as required by PRC §3900 et seq. 

In addition, under PRC §3913, the owner of a mining claim must also record an affidavit “proof of labor” 
setting forth all labor, improvement, or maintenance fees paid on any mining claim.  PRC §3914 provides 
that: 

The board of supervisors, may require, by resolution, that any person filing an affidavit pursuant 
to Section 3913 or any person filing a notice of intent to hold, demonstrate proof of payment of 
any unsecured tax levied against the mining claim on which the affidavit or notice of intent to hold 
is filed, along with any delinquent unsecured taxes levied against the person filing the affidavit or 
notice of intent to hold, prior to the recordation of the affidavit or notice of intent to hold.

http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=3911.&lawCode=PRC
http://leginfo.legislature.ca.gov/faces/codes_displayexpandedbranch.xhtml?tocCode=PRC&division=3.5.&title=&part=&chapter=&article=
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=3913.&lawCode=PRC
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=3914.&lawCode=PRC
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The steps for filing an affidavit are as follows: 

Step 1: The county recorder forwards the affidavit to the tax collector if the recorder receives an 
affidavit for recording by mail and the affidavit does not contain the tax collector's certification 
that the taxes have been paid;  

Step 2: If applicable, the tax collector then certifies that the taxes have been paid on the face of the 
affidavit and returns the document to the county recorder for recording; or 

Step 3: If the taxes have not been paid, the tax collector returns the affidavit unrecorded to the 
assessee and a delinquent taxes statement to the county recorder. 

Collection of Delinquent Taxes 

The most effective method by which to motivate payment of taxes is to withhold county recordation of 
mining claims. However, if that technique fails, and the taxpayer still does not pay the delinquent taxes 
and no payment plan is arranged, the tax collector may consider the following alternative unsecured tax 
collection methods: 

• Filing a lien, Unsecured Property Tax Collection Manual Volume I; 
• Filing a summary judgment, Unsecured Property Tax Collection Manual Volume I; 
• Initiating court actions, Unsecured Property Tax Collection Manual Volume II or 
• Initiating seizure and sale, Unsecured Property Tax Collection Manual Volume III.

http://www.sco.ca.gov/ardtax_unsecured_proptax_collection_manual.html
http://www.sco.ca.gov/ardtax_unsecured_proptax_collection_manual.html
http://www.sco.ca.gov/ardtax_unsecured_proptax_collection_manual.html
http://www.sco.ca.gov/ardtax_unsecured_proptax_collection_manual.html
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Section 4: Racehorses  
Background 

“Racehorse” is defined by §5703 as each live horse, including a stallion, mare, gelding, ridgeling, colt, 
filly, or foal, that is or will be eligible to participate in or produce foals that will be eligible to participate 
in a horseracing contest in California wherein pari-mutuel wagering is permitted under rules and 
regulations prescribed by the California Horse Racing Board. “Racehorse” does not include any horse 
over three years old, or four years old in the case of an Arabian horse, that has not participated in a 
horserace contest on which pari-mutuel wagering is permitted, or has not been used for breeding 
purposes in order to produce racehorses during the two previous calendar years. 

Note: See §5701 et seq. for additional definitions relating to horseracing. 

The California Legislature found that subjecting ownership of racehorses to the general property tax 
resulted in a significant lack of uniformity between counties in assessment practices and taxation of 
racehorses. This in turn resulted in inequities between racehorse owners. The taxation method enacted 
for racehorses was intended to establish a more equitable method of taxing racehorses and to provide 
incentives for owners to maintain their horses within the state to prevent loss of state revenue (§5701).  

Therefore, the tax imposed is on the privilege of breeding, training, caring for, or racing a racehorse, 
domiciled in the state, and is in lieu of any property tax (§5721). 

Situs  

Pursuant to §5720.6 the tax situs of racehorses, subject to in-lieu taxation, is the home ranch of the 
owner or other place where the racehorses are quartered or domiciled and to which they normally 
return when not racing or in training at a racetrack. If the racehorses are not quartered at a home ranch 
or other location when not racing or in training to race, the situs is the horse owner’s residence. This 
determination is made annually at 12:01 a.m. on the lien date of January 1 of each year.  

Annual Tax Basis 

The basis used for assessing taxes against racehorses differs from that used for other types of unsecured 
property. The unsecured property taxes for the types of property previously outlined in this manual are 
determined based on the assessed value of the property. The amount of the unsecured property taxes 
on racehorses is determined by the horse’s age and category and the amounts are listed in §5722.  

http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=5703.&lawCode=RTC
http://leginfo.legislature.ca.gov/faces/codes_displayText.xhtml?lawCode=RTC&division=1.&title=&part=12.&chapter=1.&article=
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=5701.&lawCode=RTC
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=5721.&lawCode=RTC
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=5720.6.&lawCode=RTC
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=5722.&lawCode=RTC
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Taxes and Penalties 

Taxes Due 

Pursuant to §5761, the tax is determined as of 12:01 am on January 1 of the calendar year for which it is 
imposed, and the tax is immediately due and payable to the tax collector of the county in which the 
racehorse is domiciled. The owner's declaration of domicile dictates the county of taxation. Temporary 
training or racing in another county does not affect the place of permanent domicile per §5720.6. Unlike 
other types of personal property, unpaid tax for racehorses is delinquent at 5 p.m. on February 15th of 
the calendar year for which the tax is imposed. 

Penalties Due 

If the tax is paid after 5 p.m. on February 15th, a delinquent penalty of 6% of the tax due must be 
imposed. An additional penalty of 1% must also be imposed on the first day of the first calendar month 
after the tax becomes delinquent and on the first day of each calendar month following, until the 
delinquent tax and penalties have been fully paid (§5763). If any person required by §5782 to file a 
report fails to file by the time specified, a penalty equal to 10% of the tax and the penalties provided by 
§5763 may be imposed.   

Moreover, under §5767, if any person required to file the report by §5782 files any false or fraudulent 
report with intent to defeat or evade any tax due under this part, a penalty equal to 25% of the tax and 
the penalties provided by §5763 may also be imposed. 

Reporting Tax Due (by Racehorse Owner) 

The racehorse owner (assessee) must file the report (annual property statement), which must be signed 
under penalty of perjury. The report is used by the tax collector to determine the tax on the racehorse(s) 
located in the county on the lien date. 

Pursuant to Board of Equalization Property Tax Rule 1045, Administration of the Annual Racehorse Tax, 
the owner of any racehorse(s) must file (either in person, via representative, or by mail) an Annual 
Racehorse Return (BOE-571-J) with the county assessor stating the total taxes and penalties due, if any. 
Forms are provided to the owner by the assessor’s office (§5782). 

The assessor shall maintain a record of those persons believed to be liable for the annual racehorse tax 
to whom the assessor has furnished copies of the forms. A copy of the record must be delivered to the 
tax collector within 10 days of the date copies of the forms are furnished, so that the tax collector is 
made aware of the taxpayers who are expected to file returns. 

Property Statement Procedure 

Following is a sample property statement checklist that may be used to process and verify information 
for completeness provided by the racehorse owner on his or her Annual Racehorse Tax Return (BOE-
571-J). 

• Log property statement as received.  

http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=5761.&lawCode=RTC
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=5720.6.&lawCode=RTC
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=5763.&lawCode=RTC
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=5782.&lawCode=RTC
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=5763.&lawCode=RTC
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=5767.&lawCode=RTC
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=5782.&lawCode=RTC
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=5763.&lawCode=RTC
http://www.boe.ca.gov/lawguides/property/current/ptlg/rule/1045.html
http://www.boe.ca.gov/Assessors/pdf/571k-rev07-08-06.pdf
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=5782.&lawCode=RTC
http://www.boe.ca.gov/Assessors/pdf/571k-rev07-08-06.pdf
http://www.boe.ca.gov/Assessors/pdf/571k-rev07-08-06.pdf


Volume IV: Special Property Types 

December 2015                                       Betty T. Yee • California State Controller 17 

• Check signature. If it is not an authorized signature per the Annual Racehorse Tax Return form 
(BOE-571-J) instructions, then the property statement is not valid.   

• Verify that the situs of the property and its description is reported to the appropriate county. 
• Check for any change of ownership to the property. Make any necessary changes (for example, 

to the unsecured account). 
• Confirm that property is reported and described as required. 
• If the statement is complete, the filing is valid. 

Note:  Some counties retain a copy of the statement prior to returning the original for signature. Check 
the signed statement for any changes to situs, mailing address, business name, or other pertinent 
information and make any necessary changes. 

Jeopardy Determination 

If it is determined that, in the tax collector’s opinion, payment of the tax will be jeopardized by delay, 
then a computation should be made of the tax amount to be collected. The amount so determined shall 
be immediately due and payable. The tax due may be collected under such jeopardy determinations by 
any legal means, including the procedures established pursuant to §2851 et seq., §2901 et seq., §3002 
et seq., §3101 et seq., and (§5764). 

Statute of Limitation 

The tax described in this part may be imposed at any time within five years after the tax would have 
otherwise become due (§5766), and the penalties shall date from the time described under §5763. 

Audits by the Assessor 

Pursuant to §5765, the assessor may perform audits of the books and records of any racehorse owner 
who is subject to the tax imposed by this part to determine if the correct information has been reported 
and the proper amount of tax has been paid. 

Upon discovery that a racehorse has escaped taxation, the assessor must determine whether the horse 
was subject to the annual racehorse tax or was exempt. If the horse is determined taxable, the assessor 
must either: provide the audit work papers so that a determination of additional racehorse tax due can 
be calculated or enroll an ad valorem assessment of escaped personal property. 

Production of Business Records 

Upon the request of the assessor, an owner of a racehorse subject to the tax imposed by this part must 
make available, at his/her principal place of business, principal location, or principal address in California 
or at any place mutually agreed upon by the assessor and the owner, a true copy of business records 
relevant to the number and type of racehorses located in any county of the state during any taxable 
period including the number of days spent in each county during that period. Records referred to in this 
section shall be retained by the owner for a period of five (5) years from the date that any tax to which 
they relate becomes due (§5768). 

http://www.boe.ca.gov/Assessors/pdf/571k-rev07-08-06.pdf
http://leginfo.legislature.ca.gov/faces/codes_displayText.xhtml?lawCode=RTC&division=1.&title=&part=5.&chapter=3.3.&article=
http://leginfo.legislature.ca.gov/faces/codes_displayexpandedbranch.xhtml?tocCode=RTC&division=1.&title=&part=5.&chapter=4.&article=
http://leginfo.legislature.ca.gov/faces/codes_displayText.xhtml?lawCode=RTC&division=1.&title=&part=5.&chapter=5.&article=
http://leginfo.legislature.ca.gov/faces/codes_displayText.xhtml?lawCode=RTC&division=1.&title=&part=5.&chapter=5.&article=
http://leginfo.legislature.ca.gov/faces/codes_displayText.xhtml?lawCode=RTC&division=1.&title=&part=5.&chapter=6.&article=
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=5764.&lawCode=RTC
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=5766.&lawCode=RTC
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=5763.&lawCode=RTC
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=5765.&lawCode=RTC
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=5768.&lawCode=RTC
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Inter County Collection Reporting and Fund Transfers 

The auditor of the county in which a racehorse owner’s report Annual Racehorse Tax Return, (BOE 571-
J), is filed must transfer any taxes paid that belong to another county as shown on the report. A copy of 
the report should be included with the transferred taxes paid so that the auditor of any county receiving 
transferred funds can allocate them in the manner provided for under §5790. Funds are not required to 
be transferred to another county based on racehorse boarding records of the county reported by the 
racehorse owner via the Annual Report of Boarded Racehorses, (BOE-571-J1). 

Collection of Delinquent Taxes 

If the taxpayer fails to pay the delinquent taxes or arrange a payment plan, the tax collector may 
consider the following alternative collection methods: 

• Filing a lien, Unsecured Property Tax Collection Manual Volume I; 
• Filing a summary judgment, Unsecured Property Tax Collection Manual Volume I; 
• Initiating court actions, Unsecured Property Tax Collection Manual Volume II; or 
• Initiating seizure and sale, Unsecured Property Tax Collection Manual Volume III. 

http://www.boe.ca.gov/Assessors/pdf/571k-rev07-08-06.pdf
http://www.boe.ca.gov/Assessors/pdf/571k-rev07-08-06.pdf
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=5790.&lawCode=RTC
http://www.boe.ca.gov/Assessors/pdf/571k-rev07-08-06.pdf
http://www.sco.ca.gov/ardtax_unsecured_proptax_collection_manual.html
http://www.sco.ca.gov/ardtax_unsecured_proptax_collection_manual.html
http://www.sco.ca.gov/ardtax_unsecured_proptax_collection_manual.html
http://www.sco.ca.gov/ardtax_unsecured_proptax_collection_manual.html
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Section 5: Rubber/Steel-Wheeled Equipment 
General Information  

In the absence of statutory direction, it is desirable to have standard procedure by which to implement 
the requirements of §994 (b). 

The recommended procedure outlined herein incorporates recommendations from the California 
Department of Motor Vehicles and the Committee on County Tax Collecting Procedures. 

Although the major burden of implementing the procedure falls on the assessor and the auditor, the 
processes they follow are included in this manual so that the tax collector will have a general 
understanding of the measures taken to ensure that the proper tax deduction is made. 

Determining Situs of Movable Property 

Pursuant to §994 (b), rubber-tired equipment must be assessed in the county where it has situs on the 
lien date. Property that is frequently moved, such as transportation equipment and construction 
equipment, is defined as movable property under Property Tax Rule 205. Movable property is all 
property that is intended to be, and is, moved from time to time from one location to another. The situs 
of such property should be governed by the duration of its stay at any location as discussed generally in 
Board of Equalization Property Tax Rule 205, Movable Property, and referenced further in Board of 
Equalization Property Tax Rule 204, Leased Equipment, and Property Tax Rule 203, Property in Transit. 

Note:  This chapter addresses many different types of movable vehicles in addition to rubber-tired 
equipment. See definitions below for the types of movable vehicles subject to assessment. 

Definition  

Vehicles subject to license by the Department of Motor Vehicles (DMV) for on-road use are not subject 
to property tax assessment. The license fee imposed is in lieu of all property taxes levied for state and 
local purposes. Vehicles exempt from DMV registration and license fees, however, are subject to 
assessment. They are considered “implements of husbandry” or “special vehicles,” and are specifically 
exempted from DMV registration under Vehicle Code §4009-4020. 

Implements of husbandry include, but are not limited to, any tool, machine, equipment, appliance, 
device, or apparatus used in the conduct of agricultural operations, and any additional items defined by 
the Vehicle Code §36005 et. seq. 

Special vehicles include steel-wheeled, track-laying, rubber-tired equipment, and other vehicles that are 
not subject to the license fees by the DMV. In addition, exempt from registration is "special construction 
equipment," and "special mobile equipment," as defined by the Vehicle Code. Vehicle Code §565 
provides that special construction equipment is: 

(a) Any vehicle used primarily off the highways for construction purposes and which moves only 
occasionally over the highways and which because of the length, height, width, or unladen weight 
may not move over the public highways unladen without the permit specified in Section 35780. 

http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=994.&lawCode=RTC
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=994.&lawCode=RTC
http://www.boe.ca.gov/lawguides/property/current/ptlg/rule/205.html
http://www.boe.ca.gov/lawguides/property/current/ptlg/rule/205.html
https://www.boe.ca.gov/proptaxes/pdf/rules/Rule204.pdf
http://www.boe.ca.gov/lawguides/property/current/ptlg/rule/203.html
http://leginfo.legislature.ca.gov/faces/codes_displayText.xhtml?lawCode=VEH&division=3.&title=&part=&chapter=1.&article=1.
http://leginfo.legislature.ca.gov/faces/codes_displayText.xhtml?lawCode=VEH&division=16.&title=&part=&chapter=1.&article=
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=565.&lawCode=VEH
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(b) Any vehicle which is designed and used primarily either for grading of highways, paving of 
highways, earth moving, and other construction work on highways, or for construction or 
maintenance work on railroad rights-of-way, and which is not designed or used primarily for the 
transportation of persons or property and which is only incidentally operated or moved over the 
highway. It includes, but is not  limited to, road and railroad construction and maintenance 
machinery so designed and used such as portable air compressors, air drills, asphalt spreaders, 
bituminous mixers, bucket loaders, track type tractors, crawler tractors, ditchers, leveling graders, 
finishing machines, motor graders, paving mixers, road rollers, scarifiers, earth moving scrapers 
and carryalls, lighting plants, welders, pumps, water  wagons, power shovels and draglines, speed 
swings, skip loaders, weed mowers, self-propelled and tractor-drawn earth moving equipment and 
machinery, including dump trucks and tractor-dump trailer combinations which either (1) are in 
excess of 96 inches in width or (2) which, because of their length, height or unladen weight, may 
not be moved on a public highway without the permit specified in Section 35780 of this [Vehicle] 
code and which are not operated laden except within the boundaries of the job construction site, 
and other similar types of construction equipment. 

Special mobile equipment refers to a vehicle that is not self-propelled, not designed or used primarily 
for the transportation of persons or property, and only incidentally operated or moved over a highway, 
excepting implements of husbandry.  

All of these vehicles are subject to assessment because they are exempt from license fees by the DMV, 
except by one-trip or special permit. Although identification plates may be found on these vehicles, the 
plates are not evidence that the vehicle is registered and/or the DMV license fee has been paid. Vehicles 
bearing these identification plates are exempt from registration and can be assessed and taxed as 
personal property. 

Note:  In some cases, the assessee of the property noted above may be allowed to deduct from the 
amount of property tax any fee paid (i.e., temporary licenses or special permits including a fee for 
property tax). 

Property Taxation Procedure 

Assessor’s Duties 

• When the assessor receives a business property statement on which the assessee has reported a
vehicle that requires a permit (vehicle is oversize or overweight) to be moved or operated on
public streets or highways, the assessor should mail an application to the assessee.  See State
Controller's Office sample form, Application for Deduction of Vehicle License Fees from Property
Tax (SCO 2-19).

• The assessee completes and signs the application form and files the application with the
assessor. 

Note: If the tax collector receives the Business Property Statement, he or she should forward it to the 
assessor. 

http://www.sco.ca.gov/ardtax_ctcrefman_formsfigs_toc.html
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Collection of Delinquent Taxes 

If the taxpayer fails to pay the delinquent taxes, and no payment plan is arranged, then the tax collector 
may consider the following alternative unsecured tax collection methods: 

• Filing a lien, Unsecured Property Tax Collection Manual Volume I; 
• Filing a summary judgment, Unsecured Property Tax Collection Manual Volume I; 
• Initiating court actions, Unsecured Property Tax Collection Manual Volume II; or 
• Initiating seizure and sale, Unsecured Property Tax Collection Manual Volume III.

http://www.sco.ca.gov/ardtax_unsecured_proptax_collection_manual.html
http://www.sco.ca.gov/ardtax_unsecured_proptax_collection_manual.html
http://www.sco.ca.gov/ardtax_unsecured_proptax_collection_manual.html
http://www.sco.ca.gov/ardtax_unsecured_proptax_collection_manual.html
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Section 6: Sample Forms 
Application for Deduction of Vehicle License Fees From Property Tax.……………………………………..SCO 2-19 

Satisfaction of Judgment (FAA).…………………………………………………………………………………………………SCO 2-20 

Certificate of Lien for Unsecured Property Taxes (Aircraft)….…………………………………………………...SCO 2-20a 

Notice of FAA Lien Recorded…………………………………………………………………………………………………….SCO 2-20b 

Notification Letter to Assessee on Tax Delinquent Vessels………………………………………………………..SCO 2-23 

http://www.sco.ca.gov/ardtax_ctcrefman_formsfigs_toc.html
http://www.sco.ca.gov/ardtax_ctcrefman_formsfigs_toc.html
http://www.sco.ca.gov/ardtax_ctcrefman_formsfigs_toc.html
http://www.sco.ca.gov/ardtax_ctcrefman_formsfigs_toc.html
http://www.sco.ca.gov/ardtax_ctcrefman_formsfigs_toc.html


 

 

To view an electronic copy of this volume visit: 
The State Controller’s Website 

http://www.sco.ca.gov/ardtax_unsecured_proptax_collection_manual.html 

State Controller’s Office 
Division of Accounting and Reporting 

Government Compensation and Property Tax Standards Section 
Post Office Box 942850 

Sacramento, California 94250-5875 
propertytax@sco.ca.gov 

http://www.sco.ca.gov/ardtax_unsecured_proptax_collection_manual.html
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