STATE OF CALI FORNI A KATHLEEN CONNELL,
Controller of California

OFFI CE OF STATE CONTROLLER
PERSONNEL/ PAYROLL SERVI CES DI VI SI ON
300 Capitol Mall

P. O. Box 942850

Sacr anent o, CA 94250-5878

Date: January 19, 2001 PAYROLL LETTER # 01-002

To: Al'l Agenci es/ Canpuses in the Uniform State Payroll System

From Ral ph Zentner, Acting Chief
Per sonnel / Payrol | Services Division

RE: 2001 FEDERAL RATES | MPACTI NG FRI NGE BENEFI T/ EMPLOYEE
BUSI NESS EXPENSE PROGRAMS

PLEASE CHECK W TH YOUR ACCOUNTI NG OFFI CE TO DETERM NE
VWHETHER THEY RECEI VE PAYROLL LETTERS. |F THEY DO NOT,
PLEASE SHARE A COPY OF THIS LETTER WTH THEM  PAYROLL
LETTERS MAY ALSO BE ACCESSED VI A THE | NTERNET

@ww. sco. ca. gov/ ppsd/ scol trs.

The Internal Revenue Services (IRS) rel eased various 2001
Federal rates inpacting Fringe Benefit/Enpl oyee Busi ness
Expense (FB/ EBE) programs. The foll owi ng changes to Federal
Rates may affect the taxability of enployer provided
benefits. These rates and their applicable IRS citations
fol |l ow

1) Federal Standard M| eage Rate (Revenue Procedure
2000- 48)

For business travel reinmbursenents incurred/paid to
enpl oyees, the Federal Standard M| eage Rate

i ncreased To $0. 345 per business nmile, January 1,
2001 and thereafter.

2) Federal Myving Expense M| eage Rate (Revenue
Pr ocedure 2000-48)

Movi ng Expense M | eage Rate for rei nmbursenents
incurred/ paid to enpl oyees increased to $0. 12 per
mle, January 1, 2001 and thereafter.

3) Personal Use of State Vehicle (PUSV) (Revenue
Procedure 2000-48)

Federal Standard M| eage Rates: For business
travel reinbursenents incurred/paid to enployees,
the Federal Standard M| eage Rate increased to
$0. 345 per business nmile, January 1, 2001 and



4)

t hereafter.

Definition of a Luxury Car: The definition of a
"luxury vehicle" is one with Fair Market Val ue (FW)
that is in excess of $15,400 renmains unchanged from
2000. Luxury vehicles are not eligible for the
Cents-Per-MIle Rule.

Definition of Control Enployee: Conpensation for a
Control Enpl oyee increased to $117,600 effective
January 1, 2001 and thereafter (O fice of Personne
Managenment CPM 2000-19). Control enpl oyees cannot
use the Commuting Valuation rule -- $1.50 per one
way conmmute or $3.00 per round trip.

Qualified Transportation Fringe Benefits

The 2000 Federal exclusion for Qualified
Transportation Fringe Benefit's Di scount
Travel / Transit Pass Program and Vanpooling renain
unchanged at $65.00. The exclusion for

Enpl oyer - Provi ded Parking i ncreased from $175. 00
to $180.00 effective January 1, 2001 and thereafter
Anpbunts exceedi ng these ceilings are taxable,
reportabl e i ncone.

Revi sions to the Payroll Procedures Manual are

forthcom ng.

CGeneral FB/EBE Information - Tax Support Section

(916) 322- 8105
or CALNET 492- 8105

Rz: TSS/ DB



