STATE OF CALI FORNI A KATHLEEN CONNELL,
Controller of California

OFFI CE OF STATE CONTROLLER
PERSONNEL/ PAYROLL SERVI CES DI VI SI ON
300 Capitol Mall

P. O Box 942850

Sacr anent o, CA 94250-5878

DATE: July 19, 2001 PAYROLL LETTER # 01-010
TO Al'l Agenci es/ Canpuses in the Uniform State Payroll System

FROM  RALPH ZENTNER, Acting Chief
Personnel / Payrol | Services Division

RE: 2001 FEDERAL TAX W THHOLDI NG CHANGES

This is to advise you of changes in Federal Tax wi thhol di ng
rates. The rate change for the percentage nethod of

wi t hhol ding was effective as of July 1, 2001. The rate
change for the supplenental/flat rate nmethod of w thhol ding
will be effective on August 7, 2001. Follow ng are the new
rates.

ANNUALI ZED PERCENTAGE METHCD- Ef fective July 1, 2001

SI NGLE (| NCLUDI NG HEAD OF HOUSEHOLD)

If the Taxable Incone is The conmputed Tax is
Over - But Not Over O Amount Over Pl us
0 2, 650 0% 0o + % 0. 00
2, 650 28, 700 15% 2,650 + $ 0. 00
28, 700 62, 200 27% 28,700 + $ 3,907.50
62, 200 138, 400 30% 62,200 + $ 12,952.50
138, 400 299, 000 35% 138,400 + $ 35,812.50
299, 000 38.6% 299,000 + $ 92,022.50

MARRI ED

If the Taxable Incone is The conmputed Tax is
Over - But Not Over O Amount Over Pl us
0 6, 450 0% o + $ 0. 00
6, 450 49, 900 15% 6,450 + $ 0. 00
49, 900 105, 200 27% 49,900 + $ 6,517.50
105, 200 171, 200 30% 105,200 + $ 21,448.50
171, 200 302, 050 35% 171,200 + $ 41,248.50
302, 050 38.6% 302,050 + $ 87,046.00

SUPPLEMENTAL/ FLAT TAX RATE-Ef fective August 7, 2001

The new suppl enmental /flat tax rate has been reduced to 27.5%



If you have any questions regarding this Payroll Letter,
agenci es should call Payroll Liaison at (916) 323-3081 or
CALNET 473-3081 and canpuses should call CSU Payroll

Li ai son at (916) 322-7980 or CALNET 492-7980.
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