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Attachment F— 
SCO’s Comments 

 
 
Findings 1 and 2 
 
The city did not specifically comment on Finding 1 or Finding 2, except to state, “The City 
appreciates the Controller’s review of the issues identified in the Audit Report, and looks 
forward to continue working with your office to ascertain the scope of these issued and to 
address them as necessary.” 
 
Consequently, our findings and recommendations to these findings remain unchanged. 
 
Finding 3—Sanitation and Sewerage Standby Charges 
 
The city’s position is that it is levying two assessments/fees, a sewer service fee and a standby 
charge. However, the city’s resolutions and engineering cost reports for the Sanitation and 
Sewerage System District for the prior 21 years references only standby charges. 
 
Additionally, the city states that “. . . and it may be that the engineers who prepared the 
documents did not sufficiently understand the difference between standby charges and service 
fees. . . .” A licensed engineer should know the difference between a standby charge and a sewer 
service fee. The city’s licensed engineer’s opinion fully supports that it is a standby charge. 
 
Our finding remains as stated.  
 
Finding 3—Business License Tax 
 
The city disagrees with our finding and denies violating Article XIII C, section 2(b) of the 
California Constitution. The city claims that the business license taxes increased annually by the 
consumer price index from 2000 to present. However, based on our review, the business license 
taxes did not increase annually until 2005. Therefore, this was a tax increase which required a 
majority vote of the residents of the City of Bell. 
 
Our finding remains as stated. 
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